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PESSIMISM DIES HARD. 
Stone Wall of Lowered Income and Need of Increased 
Revenues Bother President Willard. 


In an interview on the general railway situation, 
and particularly with respect to the Baltimore & Ohio, 
President Daniel Willard has this to say: 


I cannot say at this time what, if anything, will be done in 
the way of the future improvement of the physical condition 
of either the Baltimore & Ohio, Southwestern or the Cincinnati, 
Hamilton & Dayton. Railroads cannot make extensive im- 
provements and large purchases of materials for these im- 
provements when net revenues are diminished, owing to the 
increased cost of labor and materials. While the Baltimore 
& Ohio is still paying dividends—and we hope the road will 
continue to do so—we also know that we will not be able to 
buy as much in the future or employ as many men as in the 
past, unless some way is found to increase our net revenues. 


It is evident that Mr. Willard has in mind the 
high cost of labor and the inadequacy of present 
freight tariffs, which together, he thinks, make the 
outlook for the immediate future anything but rose- 
colored. The general theory is that, if the Com- 
merce Commission shall decide that rate increases 
are not justified, then there will be only three 
avenues of escape which the roads can resort to in 
order to live and maintain themselves. First a cer- 
tain percentage of labor will have to be displaced 
and, second, orders for the things a road must buy 
will have to be cut down. This will no doubt cause 
more or less disturbance and will in the end force 
down the price of labor. The third remedy is to 
maintain present forces, buy as liberally as possible 
of all things the railways are in need but cut down 
dividends. 

Of the three alternatives the last will be thought 
of only as the most desperate of all. Railroads are 
not run and managed for the sake of employing 
labor and distributing orders for materials and 
supplies in order that other labor may be employed. 
The people who put their money into the railroads 
expect and require their servants, the presidents and 
managers, to run their roads in such a way as to 
bring in the largest returns consistent with fair ser- 
vice to the public. If they did otherwise, they would 
deserve removal. Therefore, if the theory is accepted 
that retrenchment must come if the hands of the 
railway managers are tied by the Commission, it is 
inescapable that on labor the burden must fall. How- 
ever, the pessimists and theorists have not calculated 
on one thing. If prosperity and renewed confidence 
which are just opening the door a little and are 
peeking in on us should conclude to come right in, 
Supreme Court or no Supreme Court and in spite 


of inadequate freight rates or the present tariffs, 
then the gloomy ones would look somewhat sheep- 
ish, Pessimism, once engendered, dies hard, but there 
are indications that it is taking flight, slowly perhaps, 
despite the Hills and the Willards in the railroad 
world, and even in the face of the big things now 
pending in Washington. 


THE COUNTRY SAVES ITSELF. 
The Gloom Being Dissipated Despite What is Ahead, 

After months of doubt, uncertainty, distrust and 
gloomy misgivings which naturally depressed busi- 
ness activities, the country has again, as it has done 
so many times before, awakened to the conviction 
that it has its salvation in its own hands and has 
proceeded to shapen its future with its usual vigor 
and inherent vitality. Frictions in the reigning party, 
fears of another upsetting of the business by radical 
Democratic policies, the doubts about what the Inter- 
state Commerce Commission will do in the matter of 
granting higher freight rates to the railroads, the 
danger of unfavorable decisions from the United 
States Supreme Court in the two important trust 
cases before it—all these drawbacks to a better senti- 
ment and forging-ahead action have been brushed 
away and the nation has again started to do things 
with its usual self reliance. 

Stronger than the fears of an unfavorable deci- 
sion of the Interstate Commerce Commission are the 
good showings of earnings which indicate that grow- 
ing business can, after all, well take care of our rail- 
Stronger 
than the misgivings of unfavorable rulings by the 
Supreme Court has become the conviction that no 





roads should the Commission fail to do so. 


matter what this ruling may be it can only mean 
changes in form under which the big corporations 
will have to do business, but no changes in matter. 
Whatever threatening there was in the situation, the 
abundance of money on account of prior inactivity 
and retrenchment and the inspiring new wealth cre- 
ated by a nine-billion-dollar crop have asserted their 
propelling force; and all this self-reliance of the 
people, their confidence in themselves, and their power 
and inability to rest long and let business have its 
own way, have found quick expression in ascending 
security values in Wall Street—this almost infal- 
lible barometer of changes, both in mind and matter. 
This is characteristic of our young nation, which has 
always been able to find its own way when its rulers 
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have failed to lead. This national vigor is an as- 
surance of short-lived depressions and of a bright 
future. It is an asset of which all other nations 
on earth may justly envy the young giant on the 
North American continent. 





IS STANDARD OIL SULKING IN ITS TENTS? 
Idle Gossip About What the Rockefeller Following Is 
Doing. 

A great deal of guessing is now on about the atti- 
tude of the so-called “Standard Oil” group of capi- 
talists toward the present securities market. To the 
wise-acres, who can even hear the grass growing, it 
looks very suspicious that the National City Bank, 
which is the Standard Oil bank, and the Standard Oil 
people go on steadily piling up czsh instead of se- 
curities. They see in this a sign of reluctance of 
that richest group of speculators to take a hand in 
the market. At the same time, whenever a little 
reaction sets in, these market observers claim to see 
Standard Oil unloading stocks. 

Whoever gives these surface indications a little 
serious thought must look upon all this gossip as 
trash, for it is too well known that no other specu- 
lative clique has ever been so taciturn and close- 
mouthed and skillful in covering their tracks as the 
Standard Oil people. Their transactions have always 
heen conducted with the greatest secretiveness, which 
has deceived even many of those who are believed to 
be in the confidence of the inner circle of Standard 
Oil. That this group is constantly piling up cash 
may mean nothing. They have so much cash that 
they have enough both for piling up and for exten- 
sive market operations. Were the Standard Oil 
people out for a smash in order to pick up valuable 
stocks very cheap, they would not have maintained 
the 7 per cent. dividend on St. Paul, which property 
they control. They would not lend constant support 
to the copper stock market. They would have op- 
posed the extension plans of the Union Pacific, in 
whose counsels their voices have great weight. 

It may be that Standard Oil has given up specu- 
lating. The old members probably long for rest. 
John D. and William Rockefeller have reached an 
age when active interest in markets begins to relax. 
John D., Jr., has openly declared that he prefers 
charitable work to financial excitement and specula- 
tive ventures. The most active of this group have 
been in the background since 1907. In what they 
seem to be interested most just now is the outcome 
of the Government suit for a dissolution of the Stan- 
dard Oil Co. It may be that this matter is occupy- 
ing their attention more than stocks. They know 
that the stock market will always be with them 
whenever they feel like taking a hand in it. If 
Standard Oil is at present indifferent to the tem- 
porary doings of Wall Street, it does not follow that 
they are sulking in their tents or antagonistic to the 
rise which has recently set in. Whatever their plans 
are, the Standard Oil people are the last to give an 
inkling to the financial reporters and to the vendors 
of market news. 

Standard Oil has on its hands, in addition to its trial 
before the Supreme Court, a big fight for the oil trade 
of the world. It has enough work outside without 
dabbling in stocks. Morgan is the market guide now. 


ON THE PROPER COURSE NOW. 
New York Curb Market To Be Organized To Keep the 
Wolves Out. 


The better element on the New York Curb market 
have finally taken a step which, if vigorously adhered 
to, will end in the restoration of this market to the 
confidence of the public. It is proposed to organize an 
association with, we understand, the full approval of 
the Stock Exchange, and the members will then deal 
only with members. Curb brokers will have to un- 
dergo a searching investigation of their character to 
be included as members in this association. 

This is the logical course to follow for mutual pro- 
tection. The public will then know the character of a 
Curb broker by the company he keeps, because if he 
be properly branded the public will be spared from 
falling into the claws of the wolves. If this desire for 
a complete reformation to begin from within does not 
die aborning, The Financial World expects to see 
some of the prosperity, which was once the Curb’s, 
come back again to it. 





FURTHER BREAKS IN COMMODITY PRICES. 
The Would-Be Cornerers Now Fleeing Before the 
Inevitable. 


Notwithstanding its irregularity and confusing 
movement, the trend of commodity prices seems still 
downward. If the average man or investor who re- 
gards all discussion of economies as dry and un- 
profitable, ignores these developments, we may be 
sure that eminent financiers and economists have not 
failed to note with satisfaction the natural working 
out of this problem through the slow restoration of 
natural conditions. It means much that is vital to 
the country’s welfare and the well-being of the 
people. For many months, in fact more than half 
a year, the cotton pool has been able, with the force 
supplied by almost unlimited banking credits, to 
maintain the price of cotton at artificial heights. Cot- 
ton mills shut down, merchants found a lessened de- 
mand for their goods at the prices they were forced 
to ask, and now the sequel is the break in the pool 
lines and a smash to a lower level than has for 
a long time been seen. So with the butter trust and 
the egg trust—they have received a second blow in 
the Western markets where dealers who had stocked 
up heavily have been unloading at great losses; the 
wheat and corn markets, and especially the provi- 
sion market, have been flooded with heavy receipts, 
indicating that farmers are no longer dreaming of 
boom prices again. In the iron trade, despite early 
forecasts that the market had “turned,” the reports 
from Pittsburg state that these views are too rose- 
colored. So, too, with the steel trade. Abroad we 
also find that the tin syndicate, which for a time 
cornered the market, has been unloading, with the 
result that prices have broken heavily. The smash in 
coffee prices tells the story of the break in the plans 
to uphold prices there. 

All this points to the fact that the country, in 
fact the whole commercial world, is not going to 
stand new exactions. The economical mood is on, 
and it is likely to continue. Up to this writing the 
copper trust has been able to fight off the inevit- 
able, but the longer the day of settlement is put off 
by the power of mere brute force, as expressed in 
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the use of huge loans and manipulative tactics, the 
worse will the reckoning be. If the world rids it- 
self of the artificiality that has so long prevailed in 
all important markets, the better will it be for all 
concerned—except the market riggers, and little sym- 








| pathy will be wasted on them. 

§ ——_. 

ACTS UPON OUR SUGGESTION. 
Pennsylvania Considers a Bill Recommended by The 


Financial World To Curb Get-Rich-Quick Schemes. 

Not long ago The Financial World commented upon 
the outline of the proposed law adopted by the Amer- 
ican Mining Congress at its last convention, which was 
{ the outgrowth of our suggestion, to put a stop to get- 
rich-quick promotions. The Financial World’s sug- 
eestions were widely and favorably commented upon 
by the press of the country, with the result that this 
publicity has borne fruit. An influential subscriber 
in Pennsylvania sent our comments to the “Lancaster 
Progress,” in Lancaster, Pa., which published it, and 
then our subscriber sent a copy of the Lancaster jour- 
nal to the Hon. Harry L. Rhoads, representing the 
Lancaster district in the Pennsylvania Legislature, 
rently suggesting the introduction of such a bill. 


‘ 





ur 
suggestion Representative Rhoads has ac- 
cepted. The Rhoads bill makes it a felonly, punishable 
by not more than five years’ imprisonment or a fine of 
not more than $5,000, where a promoter is convicted 
of misrepresentation. 

The bill has not yet been voted upon. It is still in 
the hands of the special judiciary committee. 


‘his 


Should Pennsylvania enact such a law, and it is 





earnestly hoped it will, great progress will have been 
made in at least curbing get-rich-quick swindlers by 
trong legal safeguards. Pennsylvania is an important 
State, and its course might prompt most of our other 
commonwealths to adopt similar measures to mitigate 
the poisonous virus which bites at the very vitals of 
our economic progress. 





WHERE THE BIG LIFE COMPANIES STAND. 
Public Opinion Against These Great Quasi-Public Or- 
ganizations Holding Stocks. 

It is announced, apparently on authority, that the 
big New York life insurance companies which have 
ve years in which to dispose of their investments 
in stocks, which period will expire December 31, 
igt1, will fight for the right to hold these stocks 
hould our State legislature fail to repeal the law, 
at least extend the time during which the $100,- 
00,000 of stocks, held by the principal life insurance 
panies, may be sold. There may be good rea- 
ns for an extension of time, although the last five 
years have offered many good opportunities to sell 
these securities advantageously; but there are no 
valid reasons for a repeal of the law. 
This law was passed following the scandalous reve- 
ions of abuses, and a repeal would hardly meet 
ith public approval, at least not with that of the 
their nature 
ks are not fit investments for life insurance com- 


+ 


llions of policyholders. sy 


very 


inies. Life insurance companies have no business 
go into any enterprises outside of the lines de- 
ied by their charters. By investing in stocks of 
ilroads or industrial companies they become part- 
ts of enterprises of this character. They actually 





go into the railroad or industrial field—lines 
which have nothing to do with life insurance. They 
subject the trust funds in their keeping to the un- 
certainties of business. 

This was neither the intention of the founders of 
these life insurance companies nor of the policy- 
holders. The latter wish to see the trust funds safe- 
ly invested in bonds and mortgages, and nothing else. 
It is very doubtful whether the courts will decide in 
favor of the insurance companies should they invoke 
the aid of the courts. Public policy is against the 
letting down of the bars. 

A BARREN SESSION. 
Country Does Not Desire An Extra Session, But Rest. 

There is no probability that the present Congress, 





in its dying hours, will pass anything that can be 
There is no 
time left to take up the favorite measures of the Ad- 
The President’s pet 
measures, the Canadian Reciprocity bill, the Ship 
Subsidy bill, the Tariff Board bill, the fortification 
of the Panama Canal, the Anti-Injunction bill—all 
will die March 4, when the present stormy Congress 
The country will 


at all classed as reformatory legislation. 


ministration and to pass them. 


meets with its legal termination. 
be pleased to see this Congress relegated to history. 
It has failed to make good. Its main work—the re- 
vision of the tariff—has failed to meet with public 
approval. The measure has been overwhelmingly 
condemned, as evidenced by the crushing defeat at 
the polls of the party responsible for the new law. 

Political guessing centers now on the question 
whether the President will call an extra session im- 
mediately after the expiration of the present Con- 
gress or prefer to wait for the regular session of 
the new Congress to convene on the first Monday 
of December. While an extra session of the Senate 
for action on the Canadian Reciprocity bill would 
meet with approval, as reciprocity with our northern 
neighbor would benefit our trade, the country would 
be better off if the Congress were not called into 
extra session. The country longs for legislative rest. 
While condemning the Aldrich-Payne tariff, it pre- 
fers to wait for relief. It is not desirous to under- 
go the uncertainties incident to a new tariff agita- 
tion which would only again disturb business. While 
the country has punished the Republican Party for 
its failure to live up to its pledges of a real tariff 
reform downward, it is rather afraid of a Dem- 
ocratic revision, as it has not yet forgotten the detri- 
mental effect of Democratic tariff activities during 
the Cleveland administration. 

“PURE SECURITIES.” 

In an address before the Financial Forum of the 
New York Y. M. C. A., Floyd W. Mundy advocated 
financial well- 
for the 


“nure securities,” as necessary for the 
being of the nation, as the pure food law 
physical well-being 

When once we have laws providing for supervision 
the financial com- 
watered and adul- 


of capital issues by corporations, 
munity will not be infested with 
terated stocks and bonds, and investors will know that 
the Government, as far as it is able, will protect them 


against issues of questionable origin and equally ques- 


tionable value. 
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THE READING PUZZLE. 
What is Back of the Upward Movement in Reading? 

The forging ahead of Reading continues to supply the 
most complex stock market puzzle. The net earnings 
in the last six months of 1910 were the poorest of any 
corresponding six months in the last four years. The 
net earnings from July 1 to Dec. 31, 1910, were only 
$9,361,039, against $10,138,542 in 1909, $10,012,923 
in 1908, and $11,624,632 in 1907. After deducting 
fixed charges there remains for the first six months of 
the current fiscal year only $4,051,039 for dividends, 
against $4,738,716, $4,771,673, and $6,400,180, re- 
spectively, in the three years named. Deducting from 
the net of $4,051,039, the semi-annual 2 per cent. for the 
two preferred stock issues of $70,000,000, which 
amounts to $1,400,000, there remains for the common 
stock $2,651,039, and if the semi-annual dividend of 
3 per cent. on the common stock of $70,000,000, 
amounting to $2,100,000 is deducted, there remains a 
meager surplus of $551,039. There is therefore noth- 
ing in this showing conducive to great bullish opera- 
tions in the stock. 

There is also no probability of an early increase in 
the business of the Reading, for trade reports have it 
that the anthracite trade at present, owing to warm 
weather and a large surplus of stocks, is in a worse 
condition than ever since last fall. A study of the an- 
nual reports of the Reading is also liable to dispel the 
long nourished myth of fabulous wealth consisting of 
these coal properties. It turns out that it has cost 
the Reading $8,900,000 to carry its $75,000,000 invest- 
ment in its coal lands in the last five years and the 
advantage from these coal properties comes from the 
freight they furnish to the Reading. A financial writer 
even claims that this advantage is not very great. 
Whence, therefore, comes this perennial bullishness? 
The actual situation does not warrant it. Does it not 
rather stand to reason that the constant short interest 
in the common stock, of which not less than $35,- 
000,000 is tied up in the treasuries of the Baltimore & 
Ohio and the Lake Shore & Michigan Southern, is the 
source of the strength and great manipulation oppor- 
tunities of the stock? Some of these days the Read- 
ing puzzle will be solved and then it will be found that 
it was only a smart trick played by a powerful clique 
and that the 6 per cent. common stock is hardly worth 
more than the 6 per cent. Pennsylvania stock. 


MAY BREAK CENTRAL MONOPOLY. 


Buffalo, Rochester & Eastern Likely To Be Favored at 
Last Through Gov. Dix’s Appointment. 

The recent appointment of Winfield Huppuch as Pub- 
lic Service Commissioner for the upstate district of 
New York, is quite likely to have an important bearing 
on the future control of the immensely valuable through 
freight traffic of upper and Central New York, now 
almost wholly controlled by the New York Central Lines, 
Twice a would-be rival, in the form of the Buffalo, 
Rochester & Eastern has been turned down in its ap- 
plication for permission to build a competing line from 
Lake Erie to the Hudson River. The Commission voted 
two to one on each occasion to ignore the appeals of 
shippers who sought relief from what they said were 
not only excessive charges, but, worst of all, most annoy- 
ing delays in handling shipments, the existing facilities 
being in a state of almost constant congestion. Gov. 
Dix’s new appointee is one of these same shippers. He 
has had experience and knows the trials which ship- 
pers of large quantities of manufactured goods must 
meet by reason of railway delays in the Central New 
York territory. The Buffalo, Rochester & Eastern has 
just made its third application for a certificate of public 
necessity and convenience, preliminary to building the 
railroad which will almost parallel the New York Cen- 
tral. When the application comes before Mr. Hup- 
puch it is hardly likely that he will look upon it with 
the same spirit of hostility that characterized the atti- 
tude of the Commission before Mr. Huppuch was ap- 





pointed. Shippers will have one of their own repre- 
sentatives on the Board and it is not assuming a very 
great hazard to predict that his decision will be favorable 
to the new company’s application. Once the road is 
completed, the New York Central would have to share 
the traffic with the newcomer. 

The New York Central is having its troubles all around, 
It requires something like $50,000,000 to spend on 
necessary extensions and enlargement of its system, 
while at the same time its credit is not nearly what it 
should be for such a great transportation system. Its 
Central New York passenger traffic and a large portion 
of the local freight traffic are being taken away by the 
existing traction systems of the Rochester, Syracuse & 
Eastern and other electric lines, while the vigilant and 
well fortified Pennsylvania is more than meeting every 
move of the Central in traffic extensions and alliances 
toward the Maryland and Virginia seaboard and the 
long haui traffic west. Millions more must be raised 
to complete the road’s expensive New York City termi- 
nals. The short term notes of some of the road’s 
subsidiaries are selling on better than a 5 per cent. 
basis and altogether the system is in no enviable posi- 
tion. 


HEINZE ON THE RACK. 

The Davis-Daly stockholders have just cause for their 
indignation against Fritz Augustus Heinze, the presi- 
dent of their corporation for taking their last assess- 
ment without consulting them and investing it in some 
mining claims in Porcupine. This looks as if their 
dream that the Davis-Daly mining properties might one 
day be developed into something, has come to an ab- 
rupt and disappointing end. After putting $1,000.- 
000 in cold cash into this property the effect must be 
as if someone had surprised them with a cold douche. 
However, the outcome is not unexpected to us. Our 
readers as far back as 1907 were forewarned that 
they would probably meet with disappointment if they 
invested their money in any of the Heinze mining pro- 
positions. 


EQUIPMENT SHARES DO BETTER. 
American Locomotive, Pressed Steel Car and Ameri- 
can Car Foundry have been in better demand this week 
by reason of the general belief that the Commerce Com- 
mission will grant the increase in railway rates asked 
for and permit the roads to buy equipment more freely. 
It is a fact that the orders and inquiries have been 
heavier in the last three weeks than in many months. 
The reports received are more hopeful than in more than 
a year and private expressions of high officials are ex- 
tremely optimistic. Some managers think a real boom 
will be on by Fall, while others, more conservative, say 

the crop outturn will be the determining factor. 








——— 
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Portland Gas & Coke Co. 


First and Refunding Mortgage 5s 


The Portland Gas & Coke Company, operating under 
franchises, in opinion of counsel, unlimited in time, does 
the entire gas business of Portland, Ore., population, 
1910 Census, 207,214. The business has been established 
for nearly 50 years. The above bonds, in the opinion of 
counsel, are secured by a first lien on the entire plant, 
property and franchises of the Portland Gas & Coke 
Company, subject only to $388,000 bonds on a portion of 
the property. Net earnings, as officially reported, are 
over twice the bond interest. 


Price 99 and Interest. 


Complete circular on request 


HARRIS, FORBES & CO 


Successors to 


N. W. HARRIS & CO 
Pine Street, Corner William NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The feature of the bond market this week has been 
the marked diminution of activity with continued firm- 
ness in unlisted issues and concessions in prices of listed 
bonds. As a matter of fact, despite the great activity 
in the January bond market, prices moved up not at 
all. What prevented the advance was the continued out- 
pouring of new securities as fast as old issues were sold 
or placed with dealers. The sales of new issues in 
January amounted to a round $100,000,000 and, ac- 
cording to the February circular of the National City 
Bank of New York City, the next five months of the fiscal 
year will witness the sale of quite $500,000,000 more 
bonds, mostly railroad securities or bonds of large cor- 
porations. The City Bank says that the large output of 
bonds this half year is the result of the inability of the 
corporations to do any financing along this line last year, 
when short-term notes were issued instead. The City 
sank makes this additional prediction, which is of im- 
portance in view of the fears that the market is likely 
to be overloaded unless the big interests move carefully: 

The forthcoming bond issues may reach very large figures, 
but they will almost certainly be put out very carefully, in the 
ffort to avoid any undue congestion. 

The fact that there is a possibility of some conges- 
ion, or indigestion, whichever is preferred, is illus- 
trated by the reports of the difficulties the New York 
Central has met in efforts to sell bonds. It is reported 
that the negotiations for a bond issue have failed, but 
that the road will be able to borrow $30,000,000 through 
the issuance of three-year notes. This method, if it is to 
be followed, indicates that the market has been con- 
gested, with New York Central long-term securities at 
least, and that the company will have to pay a pretty 
stiff price for financing on a three-year basis. 

The consensus of opinion among bond dealers is that 
we shall have a good bond market until at least the 
opening of Spring. They report the individual investor 
more ready to buy than banks and bankers. 

Railroad 4 per cents. of the first class are not so 
strongly held and buying seems to have shifted to good 
traction bonds, municipals and other bonds of a mis- 
cellaneous character. 

Mercantile paper is somewhat firmer with no rates 
below 4 per cent. The prevailing rates are from 4% to 
414 per cent. 





LACKAWANNA COAL MAY PAY 12 PER CENT. 

In connection with the big jump in the price of the 
stock of the Delaware, Lackawanna & Western Coal 
Co., which stock advanced nearly 100 points this week, 
it is rumored that the dividend of 10 per cent. may be 
doubled. The company is now earning at the rate of 
about 25 per cent. on the $6,590,000 stock outstanding, 
it is said. The rise took place on small transactions 
over the telephone by outside market brokers who had 
heavy buying orders but found stock scarce and holders 
entertaining some rather high notions as to the value 
of the shares. Some of the people who are supposed 
to have an interest in the Reading pool are heavy share- 
holders in this company and in some quarters it is sug- 
gested that the jump in Lackawanna Coal shares is a 
manipulative move to help the bull forces in their cam- 
paign with Reading, Erie and other coal stocks. A year 
ago Lackawanna coal sold around 200. This week 340 
was bid for it, with little stock to be had. 





U. S. FINISHING CO.’S GOOD YEAR. 

President Joseph Wright, of the United States Finish- 
ng Co., which bleaches, dyes, prints and finishes cotton 
piece goods for the cotton trade, says 1910 was suf- 
ficiently large to enable the company to meet all ex- 
penses of production, pay the bond indebtedness, the 7 
per cent. preferred stock dividend and 4 per cent. on 
the common and still leave a handsome surplus. This 
year began much more auspiciously than last, orders 
being much heavier, while the outlook for the year is 


extremely promising. 
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SOUND INVESTMENT 


Let us submit to you the following list of well diversi- 
fied investments : 








Yielding about 
Municipal Bonds - - - - - 4.80% 
Public Utility Bonds - - - - - 490% 
Terminal Bonds (Gtd.) - * - . 5.05% 
Short Term Bonds - - ‘ . - 6.25% 
Average yield - - - - - 5.25% 


All these bonds have good security, and are held by well informed investors. 


Write for Circular No. 480, ‘‘ Investment Securities”’ 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. 
Members New York Stock Exchange 


Albany, N. Y. Boston, Mass. 




















For Sale at 72% and Interest 


A small block of the First Consold 5¢ Gold 
Bonds of a Gas and Electric Company in a 
prosperous Western City. Bonds mature in 
1941, and Company has Perpetual Franchises 
and earns twice all fixed charges. Popula- 
tion served forty-four thousand. Particulars 
upon application. 


Lamarche & Coady 


Tel. 5775-6 Broad. 25 Broad Street, New York City 




















BONDS 


A first mortgage on a Public Service Road 
situated in the Metropolis of fourteen counties of 
New York State, which have a population of 
more than One Million people. 


TO YIELD OVER 5% PER CENT. 
J. H. FERTIG 


20 BROAD STREET - . - NEW YORK 
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AFFECTING INVESTMENTS 


Are analyzed and discussed and their 

influences indicated in our weekly finan- 

cial letter—a valuable aid to investors 
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PUBLIC UTILITIES 





UNITED LIGHT & RAILWAYS EARNS 10 PER CENT. 

The United Light & Railways Company, which has 
been incorporated within the last six months to take 
over under ohne management a number of growing and 
progressive public utility corporations operating in the 
Middle West, has made a report of earnings for the 
first quarter ended December 31, 1910. This shows 
earnings available for the payment of dividends of $43,- 
750. Preferred dividends paid amounted to $21,852, 
leaving a balance of $21,897 for the $800,000 common 
stock. This is at the rate of nearly 10 per cent. per 
annum for the common stock. When the company was 
organized it was estimated that the earnings for the 
fiscal year 1911 would amount to at least 9 per cent. 
for the common stock. The earnings for the quarter 
ended Dec. 31 last would seem to indicate that that 
estimate was a conservative one. 

The company controls properties in Laporte, Ind., 
Cadillac, Mich., Chattanooga, Tenn., Mattoon, IIl., Ce- 
dar Rapids, Muscatine and Fort Dodge, Iowa. 


DETROIT UNITED'S DIVIDEND RESUMPTION. 

Stockholders of the Detroit United Railway, having 
been deprived of dividends since the latter part of 
1907, can again take heart, as the directors have au- 
thorized a resumption of dividends at the rate of 5 per 
cent. per annum. If it had not been for the violent 
agitation in Detroit over the question of the renewal of 
franchises there would have been no necessity for pass- 
ing the dividend. As it was the directors had no other 
choice. The franchise question has not been settled, 
and as a matter of fact looks more serious now than it 
did in 1907; but at the same time the company is earn- 
ing all the way from 10 per cent. to 12 per cent. for 
its stock and as the company’s property is in satisfactory 
condition the directors feel that the stockholders are 
deserving of some return on their investment. In ad- 
dition the company has been successful in disposing of 
a small issue of bonds to a syndicate headed by Mon- 
treal interests. As long as the franchise question re- 
mains unsettled, however, there can be no guarantee 
that the dividends will be continued. 





INTER-MET’S ODD BALANCE SHEET. 

The published balance sheet of the Interborough- 
Metropolitan Co., showing the financial condition as 
of December 31, 1910, discloses that the company had 
outstanding as of that date $6,549,400 6 per cent. notes. 
In the income account no mention is made of any in- 
terest charge having been paid upon these obligations. 
This matter was referred to recently ip these columns 
and the question asked why the income account was 
made up in the way it was. So far the management of 
the Interborough-Metropolitan Co. has not deigned to ex- 
plain the peculiarities of its bookkeeping. The state- 
ment as presented at the stockholders’ meeting showed 
a surplus for the year of $55,511, whereas the company 
actually had a deficit of something over $200,000. An 
explanation would seem to be in order. 





LACLEDE GAS LIGHT’S EARNINGS. 

A very creditable showing of earnings is made by the 
Laclede Gas Light Co. for the twelve months ended 
Dec. 31, 1910. The increase in gross earnings over 
those for 1909 was equal to 8.7 per cent., while the 
increase in net earnings was equal to 13.4 per cent. 
This latter figure was possible even after an increase in 
depreciation charges of $92,635 for the year. The sur- 
plus earned for the common stock in 1910 was equal 
to 10.02 per cent., as compared with 7.20 per cent. for 
1909. The syndicate that acquired control of the com- 
pany from the North American Co. seems to have been 
particularly successful in the administration of the com- 
pany’s affairs during the first year of its management. 





“The Most Satisfactory Bonds” 


A Comparison of Results 


derived from investments in Municipal, 
Railroad and Public Utility Bonds for 
a period of years is given in a booklet 
we have just issued under the above title. 


This booklet also indicates the methods 
employed by responsible banking firms 
to assure the safety of bond issues be- 
fore purchasing. Complimentary copy 
will be mailed to investors interested 


ON REQUEST FOR BOOKLET W 54 


N. W. Halsey & Co 


49 Wall St. BANKERS New York 
Philadelphia Chicago San Francisco 








First Mortgage Bonds 
Yielding from 5” to 52” Income 


We operate and control 20 Public Service Corporations furnishing 
as, electric railway or electric light service in representative cities. 
‘he net earnings of most of these companies amount to several times 

the interest on all outstanding bonds. We offer their first mortgage 
bonds at prices to net from 
. SO 
5% to 5%% Income 
Special Circulars mailed upon request 


Bertron, Griscom & Jenks 
40 Wall Street Land Title Building 
New York Philadelphia 

















SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking. and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS on 
centrally located, improved properties in CHICAGO, solicit 
the patronage of Investors who are seeking conservative in- 
vestment at the best rate of interest consistent with absolute 
safety. 


Write to-day for particulars. Ask for Special Circular No. 3 
S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill 


BONDS to net 5!% to 5.65% | 


Secured on properties of prosperous Gas and Electric | 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 
secure as old line issues and yielding 25 to 50 per cent. greater returns. 


HAROLD L. BENNET & CO. 
25 BROAD STREET, NEW YORK 


FIRST MORTGAGE 
CORPORATION BONDS 


To Pay 5% to 6% 


Particulars upon application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
Philadelphia Bosten Chicago 
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UNITED RAILWAYS DIVIDEND PROSPECTS. 

The annual report of the United Railways of St. Louis 
for the year ended Dec. 31, 1910, holds out little hope 
of a resumption of the preferred dividend in the imme- 
diate future if the present policy of the company con- 
tinues to be followed. The company has a floating debt 
of a little over $1,000,000 and it is the understanding 
that this debt is to be taken care of out of earnings. 
There seems little chance of all the debt being absorbed 
in this manner for a year at least. Fortunately for the 
holders of the stock the preferred dividend is cumu- 
lative at the rate of 5 per cent. per annum. The com- 
pany’s financial position has not been satisfactory for 
several years and unless some new financing is suc- 
cessfully carried out there can be no great improvement 
for some time to come. The company has a good prop- 
erty and this in time should take care of dividends. 


CUMBERLAND TELEPHONE’S FINE REPORT. 

The history of this company which under an exclusive 
license from the American Bell Telephone Co. operates 
in Kentucky, Tennessee, Mississippi, Louisiana and the 
Southern parts of Illinois and Indiana, is one of con- 
stant growth. Its gross receipts have grown from $1,- 
884,013 in 1901 to $6,897,080 in 1910. Its net earn- 
ngs have grown accordingly. They were $2,407,268, 
after payment of fixed charges in the last fiscal year, 
which ended Dec. 31, 1910, against $2,156,847 in 1909, 
$1,993,430 in 1908 and $1,752,689 in 1907. The com- 
pany has paid dividends regularly since its beginning. 
These dividends were at the rate of $2 a quarter on a 
capital of $20,000,000 since 1908, while the actual 
earnings are now equal to over 12 per cent. The stock 
is firmly held. 


PROSPEROUS NASHVILLE. 

Nashville, Tenn., Seems to Be a Synonym for Prosperity. 

We seldom receive a report from this city giving a 
summary of the year’s operations of corporations with- 
out finding evidence of remarkable growth and upbuild- 
ing during the year. The expansion is not of the 
boom variety either, but shows steady growth. The 
Cumberland Telephone & Telegraph Co., the Nashville 
Railway & Light Co., have but recently shown this 
evidence of growth and now comes the Nashville Gas 
Co. the annual report of which for 1910 shows profits 
for the year of $97,493.15 as against $82,328.34 for 
the year previous. The gas stoves in use in January, 
1911, numbered 9,322 as against 8,578 the year before 
and the number of meters in use increased 239. 


TIME RECORDING PAYS 12 PER CENT. 

The report of operations of the International Time 
Recording Co. for the year ending Dec. 31, 1910, shows 
such growth as to permit of an increase in the com- 
mon stock dividend from 4 to 12 per cent. per an- 
num on the $1,075,000 stock outstanding. It was only 
Jan, 1 a year ago that the stock was put on a 4 per 
cent. basis, nothing having been paid previous to that 
date. The company manufactures time recorders and 
stamping devices. From around 75 last year the stock 
has advanced in six months to above 190, where it has 
held firm. The statement as of Jan. 1 last shows assets 
of $2,845,976.46. The expansion of business was note- 
worthy during the year, actual sales in the United States 
totalling $1,115,326.48, as against $852,387.93, or an 
increase amounting approximately to 30 per cent. The 
expansion in the trade with England and Germany was 
almost as marked, the sales to England totalling $80,- 
060.95, against $58,491.51. The business with Ger- 
many rose from $42,462.80 in 1909 to $71,670.27. 
Profits on total sales for the year rose from $239,413.88, 
to $380,531.81. After payment of the 7 per cent. on 
the preferred and 12 per cent. on the common, the 
latter for part of the year, there was left a surplus of 
$226,243.99, which, added to the previous surplus gave 
a total surplus on the first of the year of $720,976.46. 
This is equal to over 30 per cent. on the outstanding 
capital stock, common and preferred. 





WE OFFER 


A First Mortgage Railroad Bond, Guaranteed 
Principal and Interest by one of the Large Sys- 


tems, to net about 


This issue is at the rate of only $16,000 per mile. 


Also a First Mortgage Listed Railroad Bond 
to net 6%. Write for full particulars. 


SEESSELBERG & BANIGAN 


Phone, Hanover 6525-6 15 Broad Street, New York City 











Telephone: 3155 Rector Cable: “Orientment.” 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 


20 Broad Street, New York 


We mamtain an OUTSIDE SECURITIES DEPART- 
MENT which deals particularly in the Divi -Paying ks 
of Railroad Supply Companies. : eae 

If interested write for our quotation sheet ““W 





| OFFER 


stock in a subsidiary company of the 


N. Y. Cent. & Hudson River R.R. Co. 


To Net 6;% 


on the investment 
Details on application 


MALCOLM STUART 


office with Orvis Brothers & Co., Members New York Stock Exchange 


’ 60 Broadway, New York 








AM a Specialist in the best dividend paying New 
England Manufacturing Stocks to net from 6 % to7 %. 

No matter where you live, if you have $100, $1000 or 
$10,000 to invest, you can do business with me by mail 
to your entire satisfaction. Write me today for circulars. 


THOMAS C. PERKINS 


Incorporated 


Connecticut Mutual Building HARTFORD, CONN. 











89% RETURNS ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN 
45 WALL STREET Members N. Y. Stock Exchange 


& BROS. 
NEW YORK 














BUY 
TIMBER 
| SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a profitable one for investors. Experienced in- 
vestors are taking advantage of this opportunity. 
Inform yourself with regard to it. 

Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E.. B. Cadwell & Co., Bankers 


ESTABLISHED 1889 
25 BROAD STREET, NEW YORK 
Penobscot Bidg., Detroit 
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THE SO-CALLED COPPER CURTAILMENT. 


A comparison or the Copper Producers figures of cop- 
per production in January of this year with January, 
1910, reflects a curtailment of less than a million pounds, 
although the production was nearly 8,000,000 pounds 
less than in December, 1910. A year ago January, bus- 
iness was at least normal, whereas so far this year a 
condition almost approaching stagnation in consumption 
has prevailed. 

The official figures show an increase of 20,409,295 
pounds in surplus stocks, the total surplus being 142,- 
439,490, compared with 98,463,239 this time a year 
ago. A startling feature is the drop in total deliveries, 
equalling 42,078,557 pounds, as compared with January, 
1910. The softening tone in copper metal prices had 
probably reassured domestic consumers and they have 
curtailed their buying, resorting to yard stocks for im- 
mediate needs in the hope that the producers’ accumu- 
lations would result in a further weakening in prices. 
The comparative statement for the month follows: 


Feb. 1, 1911. Jan. 1, 1911. Feb. 1, 1910. 


Rn ere, 142,439,490 122,030,195 98,463,239 

Jan., 1911. Dee., 1910. Jan. 1910. 
SOBUBTT, POG oncccccccce 115,696,591 123,339,229 116,547,287 
Foreign deliv ............ 53,208,739 88,104,075 78,158,387 
Domestic deliv .......... 42,078,557 438,594,018 81,691,672 
fea er 95,287,296 131,698,093 159,850,059 


In this connection of attempts at curtailment, it is in- 
teresting to call attention to the fact that the porphyry 
copper companies, among them principally the Utah Cop- 
per and the Nevada Consolidated, are a thorn in the sides 
of the deep digging companies, for the reason that it 
costs them only about 6% cents to produce a pound of 
copper, while the latter’s costs are usually between 9 and 
10 cents. It was the increased production of the porphy- 
ries which have contributed the most to the present ex- 
tremely demoralized copper situation. The total produc- 
tion of the Utah Copper in 1910 was 89,019,511 pounds 
and that of the Nevada Consolidated about 63,000,000. 
Here we have from two porphyry companies a total year- 
ly production of 152,000,000 pounds or more than 10 
per cent. of the total North American copper production. 

The reports of these companies for the last three 
months of 1910 do not indicate that they are living up 
to the agreement to curtail the output by 15 per cent. 
because the Utah reports for October 7,582,190, for No- 
vember 7,468,415 and for December 7,138,585 pounds, 
while the Nevada Consolidated reports increasing out- 
puts, as follows: October, 1910, 4,980,306, November 5,- 
207,353 and December 5,510,936 pounds. These porphy- 
ries are doing the business and are making good money, 
although their life cannot be expected to last long. With 
such cheap production they keep the copper price down. 


U. S. STEEL WELL HANDLED. 


The masterful handling of this stock has evoked 
the admiration of the Street and led to conclusions that 
the operations for the rise from 70 to above 81 must 
have been in other hands than those of the hesitant 
and vacillating Meyer pool. Seemingly for the greater 
part of the week this stock has been the strongest on 
the list and exhibitions of marked resistance to heavy 
pressure were given on several occasions. In reality 
this was but a clever move to cover up a weakened posi- 
tion from which the manipulators were withdrawing 
unnoticed with the greatest skill. In other words, the 
market was made to appear so strong that many per- 
sons who had refused to follow the advance all the 
way up from 70, bit off quite a slice of Steel at or near 
the top. It is we'l to recall that this stock has been 
the focus of attention since the first of the year and the 
concentrated efforts of the big traders have been on 
the bull side of Steel. It was noticeable, too, that the 
stock refused to budge when the stream of good news 
came out about big orders in steel rails, higher prices 
for tin plate, the iron market betterment and the op- 
timism began to radiate from Chairman Gary. It was 
then the big people were getting out. 





To the Holders of 
Trowbridge & Niver Co. 
Irrigation Bonds 


Upon the request of a number of sub- 
scribers of The Financial World who 
are holders of these bonds, the under- 
signed, the publisher of The Finan- 
cial World, has consented to act as 
their agent to represent and advise 
them regarding the best course to 
take to safeguard their interests and 
insist upon their full rights in any 
plan or plans of reorganization pro- 
posed. 

Other bondholders who are not sub- 
scribers to The Financial World, but 
who wish to cooperate with the bond- 
holders whom I represent for mutual 
protection, can do so by writing and 
advising me about the amount of the 
bonds they own and their numbers. 


LOUIS GUENTHER 


PUBLISHER 


The Financial World 
18 Broadway, New Y ork 











ST. PAUL DOING WELL. 

It was a surprisingly good December statement which 
the St. Paul has issued. There was a substantial gain 
both in gross (of $1,062,069) and in net (of $527,842). 
Owing to the losses of prior months the first half of 
this fiscal year closes with a net increase of only $216,- 
230. The Puget Sound line is also doing well, as it shows 
for December a gross gain of $425,142 and net gain of 
$141,529. It is evident that the turn to the better 
has set in and as the semi-annual dividend of 2% per 
cent. has been declared for the poorest period in the 
history of the St. Paul of the last ten years, the 7 per 
cent. dividend appears now fairly safe. 


FOR SALE 


200 Shares David Williams Co. 


7% Cumulative Preferred Stock Publishers of the “IRON AGE’. 
CARPENTER & CO. — 115 Broadway, N. Y. 


Members New York Stock Exchange 


BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 


UNITED CIGAR STORES 


DEALT IN 
Bamberger, Loeb & Co., 7..2"9A2, STREEY 


SHORT TERM NOTES OF CORPORATIONS, 


MUNICIPALITIES and COUNTIES 
Cityof Aike ,S.C.,4%s to yield 4%. Ga. R.R.& Banking Co. 42s to yield 42¢ 


Southern Preferred Textiles with unbroken records of 6 and 7% 
Southern Textiles a Specialty 


PAUL PETTY, Stock and Bond Broker, Spartanburg, S. C. 
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THE TROWBRIDGE & NIVER IRRIGATION BONDS. 
(THIRD ARTICLE.) 
A Few Hidden Corners Clients Should Burrow Into Be- 
fore Thinking About Reorganizations. 
LOUIS GUENTHER. 

When a “‘supposedly”’ reputable bond house sells over 
$9,000,000 securities, represented in the most positive 
terms to be safe first mortgage bonds, which it is esti- 
mated the Trowbridge & Niver Co. succeeded in doing, 
and most of their ventures turn out to be bankrupt prop- 
ositions, it is not surprising that the unfortunate holders 
of these securities are racked by the deepest suspicion 
that they have been betrayed. 

he condition of these properties at the present mo- 
ment does not for one instant indicate that the major 
portion of the money of the bondholders went into the 
enterprises. Even half of the $9,000,000, had it been 
properly spent, should have made a much better show- 
ing than is now presented. What has become of all the 
money of these bondholders? 

So far none of the existing bondholders’ protective 
committees has shown a disposition to find out. If there 
is anything rotten in Denmark the bondholders have a 
right to know it, but this important phase of the situa- 
tion is completely ignored. 

When the bonds of the Denver Reservoir Irrigation 
Co. were sold, Trowbridge & Niver claimed, and often 
reiterated the claim, that the amount realized was suf- 
ficient to complete the project and make a financial suc- 
cess of it. Instead, the committee for this company 
claim that more than $2,000,000 additional money will 
be needed, nearly $1,000,000, if not more, by the Big 
Lost River Irrigation Co., and as much to complete the 
Conrad Land & Water Co. project, or in each instance 
almost as much as the amount of the original bond issue. 

Nor are these the only Trowbridge & Niver irrigation 
projects whose future is clouded. The holders of the 
Canyon City Irrigation Co., while receiving the interest 
on their December coupons, have been asked to wait for 
the principal on the series of bonds already matured. 
The same condition exists, so we understand, with their 
Marysville Irrigation Co. The Denver-Greeley Municipal 
irrigation bonds have passed their interest payments. 
This the district was compelled to do because of the 
inability of the Denver Reservoir Irrigation to carry out 
its contract with the settlers. So is it the case with 
the Denver & St. Vain Municipal district, another of the 
Trowbridge & Niver flotations. 

Another interesting story reaches The Financial World 
regarding the guarantee made by the old firm of Trow- 
bridge & Niver, by which investors were assured that 
in the event of default in interest or any financial dif- 
ficulties, they would pay the interest and take the bonds 
back for what was paid for them. That story is that 
when the incorporated company using the same name 
succeeded to the business, this guarantee was not as- 
sumed. If this is true, then the bondholders who bought 
their bonds under such an agreement may find out that 
there is only emptiness behind it. 

There is much that the bondholders should know be- 
fore thinking about reorganization, inasmuch as some 
of the best authorites agree upon the impossibility of 
putting through any effective plan of completing the 
work to take advantage of next year’s irrigation season 
unless the protective committee at once raise amongst 
themselves the few million dollars which will be re- 
quired. No assurance that this will be undertaken is 
given the bondholders by any of the committees, and 
we think they would hardly care to do this, unless it 
is the Conrad Land & Water Co. committee, which has 
behind it the financial strength to go ahead, if upon in- 
vestigation, it is shown much can be gained by doing so 
at once. All the bondholders are assured is that the 
committees are looking into the matter. The bondhold- 
ers could do that themselves without going to the ex- 
pense of paying coimnmittees to do it for them. 

What the bondholders should know is:— 

(1) Have there been any misrepresentations? 

(2) Have Trowbridge & Niver, through interest in 





the construction companies in charge of the building of 
the works, milked their irrigation companies for their 
own benefit? 

(3) Is it true that mortgages securing their bond 
issues were drawn and placed on the properties with 
full knowledge that prior liens already existed and were 
concealed from the purchasers of the bonds? 

(4) What has become of all the money? 

(5) Were the funds from the sale of bonds properly 
disbursed or were they kept in a general fund and 
money, properly belonging to the Big Lost River Irri- 
gation Co., checked out for the needs of the Denver Reser- 
voir Irrigation Co., or for Trowbridge & Niver as their 
requirements called for and vice versa? 

(6) Who is now responsible for the guarantee given 
by the old firm? 

(7) Why did Mr. Trowbridge withdraw from the 
firm when it was reorganized? He informed The Finan- 
cial World that it was his desire to retire and that, 
while not actively engaged in the business, he still held 
a large interest in it. This explanation hardly coincides 
with what we now hear, namely, that he has no interest 
in the company and that, instead of retiring, he has gone 
into partnership with his son-in-law under the name of 
the Hanchette Bond Co. Does any part of the money 
he withdrew from the business when he realized a col- 
lapse was inevitable, belong to the bondholders? 

(8) Are any contractors’ interests represented in the 
Big Lost River Irrigation Co. and the Denver Reservoir 
Irrigation Company’s protective committees, as we have 
reason to believe, is true, and which, being the case, 
makes it inconceivable that these representatives can 
faithfully serve both interests? 

(9) Article 6 of the Big Lost River Irrigation Bond- 
holders’ Protective Agreement is worth studying. Why 
was it drawn? What was the reason for vesting the 
committee with unheard-of and despotic powers, from 
which the bondholders cannot free themselves once their 
bonds are deposited, as there is no withdrawal priv- 
ilege? 

The Financial World believes that the bondholders 
should inform themselves on every one of these import- 
ant questions. A first mortgage bond was sold to them. 
They now find themselves holding securities which may 
be worth next to nothing. If this is the case they have 
been swindled in no less worse degree than the victims 
of the notorious get-rich-quick concerns which the Gov- 
ernment has raided in the last few months. 

Are the bondholders going to stand by supinely and 
see this go on and do nothing? Do they not want to 
know aS much about what became of their money as 
what must be done to save their property? If their 
money has been wrongfully diverted they, at least, can 
have the satisfaction, if it cannot be recovered by civil 
steps, of proceeding criminally against the Judas Isca- 
riots who betrayed their confidence and robbed them 
of their savings. 

Should it develop that such is the case, among the 
first who would call for the severe punishment of the 
wrong doers would be the reputable bond houses, as 
they all realize how quick the public is to appreciate 
their concentrated efforts to free their class of securities 
from operations bordering on the get-rich-quick char- 
acter. Until now the bond business has been happily 
free from such debasing operations. 


ILLINOIS BRICK CO.’S GOOD YEAR. 

The annual report of the Illinois Brick Company, 
which is the largest brick making concern in Illinois, 
and is commonly known as the Brick Trust, shows earn- 
ings for the year ending Dec. 31 of $574,794.14, which 
is equal to 13 per cent. on the outstanding capital 
stock. The sum of $346,200, or an amount equal to 
8 per cent. on the outstanding capital stock, was 
paid during the year. Last year was an _  excep- 
tionally brisk year in the building trade in Chicago 
and the president’s report shows only 83,000,000 brick 
on hand at the close of the year as against 119,000,000 
the year previous. 
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CREX CARPET JUMPS UPWARD. 


What may be accomplished when the affairs of a cor- 
poration are conservatively managed, and not a burden- 
some capitalization must be carried on which to earn 
dividends, is brought home by the complete metamorpho- 
sis in the affairs of the old American Grass Twine 
brought about by the Crex Carpet Co., its successors. The 
old company’s capital was $15,000,000 and so cumber- 
some that hope was given up that dividends could ever 
be earned. Then J. M. Robinson, who was supposed to 
have represented the large investment in the company of 
the D. O. Mills estate, was put in charge to effect a re- 
organization on a sound basis. He was given a free 
hand. One of the first things he did was to cut the capi- 
tal to $3,000,000. He was quite as merciless in the 
treatment of the high salaried officers and salesmen, some 
of whom did no more strenuous work than to spend their 
salaries. A radical change at once took place. That 
this was likely was forecasted by The Financial World, 
which espied as an outcome of this change towards con- 
servatism, an era of prosperity unfolding itself before 
the company. This expectation has been realized. The 
stock this week jumped 8 points in one session, which 
was not unusual as the earnings for 1910 equalled 13 
per cent. on the stock. 


WESTINGHOUSE ELECTRIC DIVIDEND REMOTE. 

Although about 16 per cent. was earned on the 
common stock in the last fiscal year, there is no prob- 
ability of a dividend on it in the near future. While 
the business continues to be fairly good, it is not as 
substantial as it was a year ago. Even if the next 
few months should bring a good increase in orders, it 
is doubtful whether the directors will consider a divi- 
dend on the common stock advisable. The com- 
pany requires a very large working capital and as it 
would not be easy, in view of the recent receivership, 
to pile up a large floating debt, it has become 
necessary to conserve earnings until a large working 
capital is accumulated. As soon as a large surplus is 
earned, dividends that will last, will become possible. 


be | New York Steck Exchange f, 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


th Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MontTcomery, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





$5 1,000 


St. Louis & San Francisco 
Railroad Company 


5% Equipment Bonds 


Maturities 1916 to 1920 
These bonds are a direct obligation of the Company 


PRICE, to net over 5.10% 


Geo. A. Fernald & Co., 67 Mik se. Bosten 





SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding From 
3.75 to 6.70 Per Cent. 


Norfolk & Western convertible 4s, 1932............. 3.75% 
Albany & Susquehanna R. R. Ist gold 4s, convertible. 
DAG 


ee 


Chi. & Northwest. Ma. oem. mite, Ge, We cc cccccscccs 4.03% 
Del. & Hudson refunding (unlisted) 4s, May 1, 1943...... 4.08% 
Illinois Central refunding (unlisted) 4s, Nov. 1, 1955....4.15% 
N. Y. New Haven & Hartford 4%s, Mar. 1, 1912........ 4.20% 
Geutherm Pac. Bat & vet. 40, WEB ..cccc cececscccccccces 4.25% 
New York Central Lines equipment 4%s, Jan. 1, 1913....4.30% 
Atlantic Coast Line cons. 4s, July 1, 1952.............. 4.30% 
B. & O. Southwestern Div. 3%s, July 1, 1925.......... 4.30% 
Union Pac. Ry. (Oregon Short Line), 1922............. 4.30% 
Atichison adjustment 4s, stamped, 1995............... 4.395% 
mee ee WUD GU, GS FRG oo ee 665 600 bbb 606s cce sects 4.35% 
Hocking Valley Ry. cons. 4%s, July 1, 1999.............. 4.40% 
B. & O. Pitts., L. E. & W. Va. 4s, May 1, ae re 7) 
Chicago & Western Indiana cons. 4s, 1952............ 45% 
Baltimore & Ohio secured 4%s, June 1, 1913............. 150% 
Cincinnati, Dayton & Ironton Ry. Co. 1st Pe Wis sénceus 4. cone 
Colorado Southern ref. & ext. 4%s, 1935................ 4.65 


Cin., Ham. & Dayton guaranteed (notes) 4s, July 1, 1913.4. TO% 
Western SO SS OES eee 4.75% 
Michigan Central gold deb. Be, WDED. 2.00. ccvccccccccece 4.75% 
Interboro Rp. Transit Ist mtg. 5s, Nov 10, 1952........ + 80% 
Erie Railroad series ‘“‘L”’ equipment 3s, Jan., 1915-17. .4.90% 


Seaboard Air Line equip. series “J” 5s, Dec., 1915-17. .4.90% 





Yosemite Valley Ry. Ist 5s, 1936..............cccccees 5.15% 
Citizens’ Gas & Fuel Co., Terra Houte, Ind., Ist & ref. 5s, 

A a ee ee ee eee Vo Le 9.25% 
Cie. Ge Mee Bat Blew Behm, BOI. og oo.cccccccccccceccccce 5.35% 
McGhee, Ark., schol dist. gold 6s, 1911-1927........... 5.50% 
Idaho & Washington Northern Ry. Co. 1st convertible 6s 

ee eri Benth adi 6. 


St. Louis & San Fran. Sec. 5s, Mar. 1, 1913.............. 6. 70% 





TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & estas Co. 


First Mort 4s of 1924 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding ‘ 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding —* - 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 

SS roperties onoplyis opie and light in the city of 
utchinson, Kansas, population rnings largely in e 

all fixed charges. Vall pertioulars « upon A. 2 o » sppeates 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 








INVESTORS 


wishing to take advantage of present low prices for 
high-grade 


Dividend-Paying Stocks 


will be assisted by our 


Financial Review «4 Quotation Records 
Mailed on request. 


W. E. HUTTON & CO. 


Members New York Stock Exchange. 
NEW YORK CINCINNATI 
Broad and Wall Streets First Nat. Bank Bldg. 
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SELECTED BONDS (Continued) 





Municipal, Traction, and Electric Light and Power Bonds 
Yielding From 3.55 to 6 Per Cent. 


North Andover, Mass., 4s, May, 1912..........-seeeeeees 3.55% 
Minneapolis, Minn., 3%s, , ERS ere ree 3.90% 
City of Rockford, IIl., 4s, Sept., 1911..........eeeeeeeees 4.00% 
Eastport, Me., 4s, aR eae ga. ee RTRSY 4.00% 
East Liverpool, O., tax free 48, 1917-37..........--++. 4.00% 
Manhattan Ry. cons. (now first) 4s, tax exempt in N Y., 4.056 
190 Seeee S$ORCCO VOC EEO Ee. SHOSdeS e+e 69080 ° evce wT 
Chester, Pa., general improvement 4%, 1915-25 cacete ye 
Omaha, Neb., COUNOT. GAGG: TI secs ccssvccdsecccccsecs 4. 10% 
Cascade, Mont., Fee ce Saar eee 4.15% 
Passaic, N. J., 4%s, eo 4.15% 
City of Oswego PE PE cccas sececksiaeas seeed 4.20% 
Equitable Gas Light Co. of N Y. Ist gold 5s, 1932...... , 387% 
Lon DE, Se, Se eas hte. aheesanes <decnvases 30% 
Los Angeles, Cal., water fas, BO MHEERS 6c ccccccteves i 30% 
Mes. Di.) BR, Mi iatneaks Sbbawed . donee nned 4.50% 
Cherryvale, Kans., water works 2 aan. 4.80% 
Jefferson County, Tenn., road 5s, 1939.........cccccccces 4.87% 
Milwaukee Gas Light Co. Ist er 4.90% 
Auburn & Syracuse Electric Ry. Co. 1st gold 5s, 1942....4.95% 
Colorado Springs Electric Co. Ist 5s, 1920. Perr rer. 5.00% 
Southern Bell Telephone & Telegraph 1st 5s, 1941-16....5.20% 
St. Pepe Fe, Be. GE Besacces. ssvcacesscscasd 5.25% 
Syracuse, Lake Shore & Northern Ry. Ist gold 3s, 1947...5.25% 
Hamburg, N. Y., Railway Co. Ist 4s, 1926.............. 5.307 
Lockport Light, Heat & Power Co. Ist ref. 5s, 1938....... 5. 35% 
Sierra & San Francisco Power Co. Ist 5s, 1949. Sabina d ake 5.37% 
Danville, Urbana & Champlain Ry. Co. Ist 5s, 1923 
CD sk ccnocd nsdasn Decree Hdee seeeedd a8a8 5.40% 
Knomeiies, Tame. 308. BR. Weis 6 665 400460 cccnsesenas 5.45% 
Decatur (Ill.) Railway & Light Co. general 5s, 1933....5.60% 
Urbana Light, Heat & Power Co. Ist consol. 5s, 1937....5.60% 
Astorin Milie & Deck Ce. Ge, BOGE cccscsc.. vecdcecccssices 5.70% 
Pacific Light & Power col. trust 5-yr. gold 6s, 1915... .6.00% 


Tremont Lumber Co., Winnfield, La., serial gold 6s, 
po er ae ee ere 00% 





SANTA MONICA, CAL., VOTES $225,000 5 P. C. BONDS 

In educational matters, cities of the Pacific Coast are 
forging ahead at a pace commensurate with the rapid 
increase of intelligent population and in Southern Cali- 
fornia of wealth bringers. 

Santa Monica has just voted $225,000 5 per cent. 40- 
year bonds for a polytechnic high school. It is a city 
of homes with miles of residence streets and miles of 
ocean beach, bordered with wide cement walks with 
pleasure piers. It is fourteen miles from Los Angeles, 
with quick train service for tourists and commuters who 
do business in Los Angeles. There is much personal 
wealth housed in the homes of Santa Monica, while 
this high school district with an assessed valuation ap- 
proximately $17,000,000 and no bonded debt, should 
make it rank equal to any suburban towns around 
Boston. 


SEEKING TO SELL HIGH GRADE 4S. 

The somewhat firmer tone in money rates with the 
probability that they desire to get a better return 
on their money, has induced a number of outside bank- 
ing houses and institutions to press on the New York 
market for sale high grade 4 per cent. bonds issued 
by the Delaware & Hudson, Chicago & Northwestern, 
Illinois Central, Burlington and like roads. The bonds 
come from savings banks up New York state and from 
the outside. In their place the sellers are putting 4% 
per cent. bonds of the best grade selling at about the 
price of the 4s previously held. 


ORIENT ROAD MAY SELL $10,000,000 BONDS. 

It is reported in financial circles that a loan of $10,- 
000,000, through the sale of 4 per cent. bonds is about 
to be closed in Paris, France, by representatives of 
the Kansas City, Mexico & Orient Railway, the Stilwell 
line which runs from Kansas City south to Mexico and 
through that Republic to the Pacific port of Topolo- 
bampo. Representatives of the road in New York, be- 
yond acknowledging that two high officials of the Orient 
have been in conference with Paris bankers, decline to 
make any statements. 

PERTINENT POINTERS. 

With the “‘right’”’ in American Smelters quoted at 1/32 
of a point, the fright of the shorts must be terrible. 

A Trust is sometimes known by the subsidiary it keeps. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well known 


Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 








A SECURE INVESTMENT 


$500 BONDS $1000 


DUE JUNE 1, 1924 


Yielding 79% and Over 


according to date of retirement 


SECURITY 


15 of the choicest properties in the best business section of New York City 


NET EARNINGS 


Eachyear for last four years, four times the interest chenmee, 

Daring these four years the Company has paid off and cancelled $510, 
000 of its bonds at a premium of 10%. All outstanding bonds will be paid 
off at a 10¢ premium, 





Price and circular upon request 


General Realty & Mortgage Co. 


395 Broadway New York 


MISCELLANEOUS BONDS 


WANTED FOR SALE 
American Ice 5s St. Lo. Rocky Mt. & Pacific 5s 
United Lead Deb. 5s Penn. Water and Power 5s 
Fort Smith Lt. & Trac. Cons. 5s J. Spencer Turner 6s 
General Motors 6% Notes O'Gara Coal 5s 
New Orleans Gt. Northern 5s Hudson Navigation 6s 
Indianapolis Northern Trac. 5s Hudson River Pulp & Paper 6s 


J. K. RICE, JR. & CO. 


Phone 6270 Hanover (Bond Dept.) 33 Wall Street, New York 


$50,000 


Galveston, Harrisburg and San Antonio 
Railway Co. 


Mexican and Pacific Extension First Mortgage 
Gold 5% Bonds 


SECURITY: These bonds are secured by a first mortgage on 663 
miles of main track of the Southern Pacific system from San Antonio to 
EI! Paso, Tex., 628 miles, being part of the main transcontinental route, and 
from Spofford « Junction to Eagle Pass on the Rio Grande River, 35 miles 
They also cover all equipment, franchises, etc., as well as all extensions 
which may be made wichin the State of Texas west of San Antonio. 


Price Yielding 4.35% per annum 
(Listed on New York Stock Exchange) 


We offer these bonds subject to sale, and recommend them as a con 
servative investment 














Write for full particulars 


-- YORK 
ESTABROOK & CO.7,80425: eunoe 
Members New York and Boston Stock Exchanges 
BALTIMORE CHICAGO HARTFORD 
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THE NEW GOVERNMENT 3 PER CENT. LOAN. 

Secretary of the Treasury MacVeagh must have been 
pretty well satisfied that the straight Government 3 per 
cent. loan he asked for would be allowed by Congress, 
inasmuch as it has been an open secret among Na- 
tion bank officials in New York City that for some weeks 
the plates to print the bonds have been completed and 
ready. An interesting feature connected with this issue 
of bonds, which do not carry the circulation privilege, 
is that holders of the Government 3s of 1898 now have 
an opportunity to exchange these threes for the new 
bonds, which in every respect are more desirable to 
hold as an investment than the old threes. 

When the old 3s were offered in 1898 the war was on 
with Spain and there were enough citizens in the coun- 
try at that time patriotic enough to buy an immense 
amount of these bonds, and there are, it is estimated, 
still in the hands of private investors fully $40,000,000 
worth of these old war bonds. They are due in 1918. 
Now by reason of the fact that these bonds carry the 
circulation privilege they are in demand from National 
banks, which, however, cannot utilize the new bonds 
because they cannot be used as a basis for bank note 
circulation. This will not prevent the National banks 
bidding for the new bonds since they figure they can 
find an immediate market for them among the holders 
of the old Spanish war 3s who, it is believed, will be 
quite willing to exchange the bonds that are about to 
expire for the new bonds. They care nothing for the 
circulation privilege while the banks can utilize the old 
bonds for circulation. Besides the new bonds run for 
a long period, making them preferable to the war 3s. 

It would not be surprising if, when the bids for the 
new bonds are opened, there are found heavy bids 
around par for the new 3s and all these bids from big 
National banks. It is rumored in financial circles that 
a syndicate of powerful bankers will bid for the whole 


issue. 































1. $100 Denominations 


Manufacturer A sells 1,000 yards of cloth to Mer- 
chant B, who agrees to pay for it sixty days after 
date (a trade custom). A assigns the ownership of 
that bill to us and agrees to pay the account himself 
if B doesn’t. Then we satisfy ourselves that A and 
B are each able to pay the bill and add our own guar- 
antee—a threefold security. 

We assign such bills to the New York Trust Com- 
pany. They attest on the face of each $100 Certificate 
we issue that they hold $120 worth of bills as security 
for you. As the merchants pay these triply secured 
bills, the cash goes to the Trust Company. The New 
York Trust Company always holds $120 in accounts 
receivable, or the cash, for every $100 certificate is- 
sued. 

This really is the oldest security known. Before 
stocks and bonds were invented, men were loaning 
money on sales. Modern banking and investment 
grew out of that practice. 

Banks in this country have invested more than 
$50,000,000 with us in the last ten years w*~at 
loss of a dollar of principal or interest, 

Here are the conveniences that have made oun * 
favorite investment with banks: 








5% M. C. TRUST CERTIFICATES 


A short term investment 
with these important features : 


2. Maturity at the Investor’s Option 4, 
5. $1,000,000 Guarantee 


The security back of M. C. Trust Certificates is this: 


ADDRESS DEPARTMENT F 


MANUFACTURERS COMMERCIAL CO. 


299 BROADWAY, NEW YORK, N. Y. 


Just how much popular interest will develop in the 
new 3s is too early to predict. There is as yet no evi- 
dence that there will be a heavy call for the bonds from 
investors, who want more than 3 per cent. for their 
money and think their capital is reasonably safe in 
securities bearing from 4 to 5% per cent. The less 
public bidding, however, the greater will be the chances 
of the National banks. 


INACTIVE BONDS START UP. 

The revived interest in the bond market for active 
and well known issues has spread to some of the less 
known issues which have a narrower market for the 
most part. Mobile, Jackson & Kansas City road, first 
5s, which early last year were quoted below 60 by rea- 
son of a deficit in the road’s earnings in 1909, are 
now selling above 80. This is due, perhaps, to the 
fact that the road is now earning a substantial surplus 
above its bond interest requirements and is in full 
measure experiencing the reviving force of active busi- 
ness in the South. In the industrial field Beach Creek 
Coal, first 5s, have risen in a very short time from 72 
to 80. The December coupon was not paid, but now 
it is reported that the directors have decided to pay it 
at once. Among the listed bonds which are usually 
quite inactive, the Distillers Securities 5s on very heavy 
transactions, have risen two points or more in the last 
fortnight to 79, which is a higher price than was 
reached in 1910. Last July the bonds sold down to 
67. The rise is inexplicable on the ground of improv- 
ing trade in spirits, inasmuch as the distilling industry 
displays many signs of congestion. The volume of the 
transactions on the Exchange would seem to indicate 
that the movement in the bonds was not a spontaneous 
one and is manipulative, or that insiders can see good 
things ahead which have not as yet been discerned 
by the average investor or bond buyer. 








3. 5% Interest 
Threefold Security 


1. M. OC. Trust Certificates are issued in multiples 
of $100. You can become an investor with $100, in- 
stead of waiting until you accumulate a $1,000, and 
still share in the same security and income offered 
the large investor. 

2. You control the maturity. Small amounts are 
payable on demand, large ones at dates specified by 
you at the time of purchase, from thirty days to one 
year. 

3. 5% interest is paid from the day you invest, 
not in fixed periods, as on bonds or in savings banks. 

4. We not only recommend our certificates—we 
absolutely guarantee them with every dollar of our 
million dollar capital. This is quite different from 
the ordinary broker, who assumes no responsibility 
for the repayment of your principal. 


Write for our Monthly Magazine, 
“WORKING DOLLARS.” 
If you are not an investor, it may suggest a way 
to become one. It tells how others save. It keeps 


you informed on investment matters. It’s free. Write, 
call, or telephone—only do it to-day. 
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THE OPEN MARKET 


MOTOR SHARES RECOVER, 

What was described as good buying, set in in General 
Motors common stock last week after a steady selling 
movement that sent the shares down from 48 to 31. 
When the latter price was touched predictions were 
made that the shares would sell ten points lower. The 
inquiry at the low level was good, however, and from 
that point the price has crept up to 39. The preferred 
is also firm but less active than the common. It is 
becoming increasingly evident to close observers that 
the auto trade is not as satisfactory as it was last year 
and this leads to strong rumors that the General Motors 
and U. S. Motors, the smaller but formidable rival, will 
ultimately be merged. The U. S. Motors shares are 
firm but inactive. There is still another outside con- 
cern, the Studebaker Corporation, which will have to be 
reckoned with as a rival of the combine, if one is formed. 





CHILDS PLANS NEARLY READY. 

A sharp rise in the stock of the Childs Restaurant 
Company is declared to be in the nature of operations 
discounting some financing of a nature which will give 
the shareholders some valuable ‘‘rights’’ to subscribe to 
new stock. The shares are quoted at 150 bid, with no 
stock offered. It is believed the capitalization will be 
increased several millions of dollars to increase the 
number of restaurants and extend the business to foreign 
fields. 








LITTLE EFFECT OF PACIFIC GAS DEAL. 

About the only effect thus far of the practical con- 
summation of the Pacific Gas-Western Power merger, 
has been a point or two rise in the Pacific Gas common 
stock and a somewhat steady inquiry for the Western 
Power preferred shares around 69-70. The common, 
which was expected to benefit mostly, has done little. 
Some brokers think the 5 per cent. bonds of the Western 
Power company ought to be in a better position than 
ever since they will have the whole support of the Pacific 
Gas & Electric company back of them. They have 
risen about a point since the merger plans were regarded 
as settled. 


SPURT IN WESTERN PACIFIC. 

As the time draws near for the statement of earnings 
which it is expected will soon be filed with the Inter- 
state Commerce Commission and which wi!l unlock the 
mystery as to the Western Pacific’s earning power, the 
shares become a little more active in the outside mar- 
ket. The stock has moved up about a point and a 
half with a fair demand. A hint or two dropped lately 
is to the effect that the earnings statement may be 
delayed some little time beyond the date originally fixed 
for this month, but the buying is said to be based 
mainly on the fact that the interest charges on the 
bonds have been met. The gossip connected with the 
movement in the stock is of this trifling order and the 
activity seems more or less artificial. The bonds are 
dull on the Curb. 

RISE IN EMPIRE DISTRICT ELECTRIC BONDS. 

A steady demand for the 40-year first mortgage 5 per 
cent. bonds of the Empire District Electric Co., one of 
the Doherty properties operating in the Joplin lead and 
zinc district of Missouri and Kansas, has, in a few 
weeks, sent the price of these securities from 74 to 80. 
The company is a part of the Doherty combination, the 
Cities Service Company, which is capitalized at $50,- 
000,000. The bonds authorized total $6,000,000 while 
but $1,250,000 have been issued. The estimated net 
earnings of the company, which estimate is based on last 
year’s earnings, and the income of previous years of the 
constituent companies, are given at $225,000, for which 
$62,500 goes for interest on the bonds leaving available 
for common and preferred stock the sum of $162,500. 
The estimated earnings of the year 1912 are $315,000. 


Delaware, Lackawanna & Western Coal 
Bought and Sold 


FREDERIC H. HATCH & CO. 


NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


Private telephones between New York and Boston 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


BONDS 
NEW YORK 





60 Wall Street Phone 5621 John 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 











WANTED 


AMER. BRAKE SHOE & FOUNDRY Ist 5s 
ROYAL BAKING POWDER PFD. 


Unlisted and Inactive Securities Quoted on Request 


Harold Dickerson, 2 BROADWAY: NEW, YORK 
+ 


TEL. 3854-5 BROAD 
GENUINE SAFETY FIRST CONSIDERATION 
I will sell a 7 per cent. preferred stock on the payment plan 
to worthy applicants. 
Want to give the small buyer a chance. 
Ask for our plan and descriptive circular. 
Other stocks and bonds for sale. 


W. M. RICHAR DS, American Central Building, Indianapolis, Ind. 


S. Fi.f. PELL @& Gee 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y. 
Are The {| DuPont Powder Securities 
Market in ) International Nickel Securities 

















Telephone 2817 Rector 
INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 
Bought and Sold. 
EB & BAILEY, 66 Broadway, New York City 


Established 1864 











First Mortgage Farm Loans, on improved, 

irrigated lands in the Greeley, Colorado district, will 

prove satisfactory. Over 20 years’ experience. Highest 
references. I don't loan a dollar on dry land, nor on Irnga- 
tion District lands. | Correspondence with investors solicited. 


“ASK ME ABOUT A #6000 LOAN WANTED ABOUT 
MARCH Ist, ON A FARM VALUED AT $16000.” 


A. M. McCLENAHAN, Greeley, Colorado 











{ Please Mention THE. FINANCIAL WORLD When Writing Advertisers | 


Reinvest Your Funds at 6% 


A-R-E Six’s, based on New York City real 
estate, will yield a just return and afford am- 
ple security for your investment. They have 
paid their contract rate of 6% for twenty- 
three years, are time tried and panic tested. 
Issued in multiples of $100. 








Write today for financial statement, illus- 
trated booklet and other descriptive matter. 


AMERICAN REAL ESTATE COMPANY 


527 FIFTH AVENUE, NEW YORK 
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&39" Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this pdper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident tn its belief that as long as it clings to 
this ideal it can count upon the support of the investment public. 





MORGAN NOT SO FOOLISH. 
Newspaper Reports That He Is Trying to Muzzle Muck- 
raking Magazines Altogether Imaginary. 

The New York Press, a Republican organ which has 
shown many signs of late of becoming insurgent, pub- 
lished this week a three-column story to the effect that 
the firm of J. P. Morgan & Co., had begun a systematic 
campaign to capture and control the leading popular 
magazines in order to stop the damaging ‘‘muckraking”’ 
that has been such a feature of the insurgent movement 
against the so-called ‘‘interests.’’ The Press, in brief, 
states that Thomas W. Lamont, Mr. Morgan’s newest 
partner, has been given the job of muzzling the maga- 
zines and that he has thus far done a good piece of 
work is alleged to have been shown by his putting 
Morgan representatives, in one way and another, into 
the directorates of the American Magazine, Success 
Magazine, the Crowell Publishing Co., The Iron Age, 
the Sunday Associated Magazines and other lesser pub- 
lications. All this, the Press says, warrants this state- 
ment made with respect to the immediate future of the 
magazine field: 


Within six months the entire complexion of the magazine 
will be changed. The publications that Morgan is gathering to- 
gether will be widely known. Independent magazines may find 
a fight on their hands, but as events cast their shadow before 
them, so the shadows in the magazine circles to-day have got 
Many persons guessing and expecting important developments 
to happen soon. 

No one has ever accused J. P. Morgan of being so 


foolish as to think he is powerful enough to control 

















“WHAT CONSTITUTES 
A GOOD INVESTMENT” 


“It is easier to earn money than to save it” 


How to wisely invest savings, or surplus funds of 
any kind, is frequently a difficult problem. 

How to be sure that the principal will be safe; 
that the interest will be paid promptly; that in case 
of necessity the investment can readily be converted 
into cash—all of these factors, which enter s0 vitally 
into the life of a good investment, are not always 
easy of determination. 

We have prepared a booklet entitled: ‘‘What 
Constitutes a Good Investment,’’ which pretty 
thoroughly answers these knotty questions, and :f 
you are interested in safe investments we will be 
pleased to mail a copy to you upon request. 


Guaranty Trust Company 
of New York 


28 Nassau Street, New York 











5th Avenue Branch 
5th Ave. & 48d St., New York 






London Office 
33 Lombard St., London, E. OC 





Mr. Morgan is a 
very powerful financier but we are convinced that he 


public opinion in the United States. 


knows his limitations. He is not trying to muzzle the 
press, but is doing just what he has done for many years 
in the ordinary course of the banking business which 
he runs for profit. It is true he has lent at various 
times large sums of money to a prominent New York 
newspaper and that the Harper publications have been 
under the fostering care of the Morgan influence for 
many years, but the policies of these publications Mr. 
Morgan has never sought to direct and he has occupied 
merely the relation of banker to these concerns, and in 
the absence of proof to the contrary it must be believed 
that the Morgan interest in the magazines is merely that 
of a lender or buyer of commercial paper or notes issued 
by them and that he has no fantastic notions that he 
is capable of crushing out the muckrakers by such arbi- 
trary means. Mr. Morgan knows very well that an 
effort on his part to do this thing would produce an 
effect just contrary to that intended. We imagine there 
are some journalists in New York who see in every move 
made by Mr. Morgan an ulterior design against the 
liberties of the American people. At least we can posi- 
tively say that neither Morgan nor any of the financial 
interests have a dollar invested in The Financial World. 


ENGLISH BOUGHT COTTON AT HIGH PRICES. 

In connection with the break in cotton futures, the 
last and the forepart of the present week, it is learned 
from high financial quarters that the bull crowd in cot- 
ton would, in all probability, have failed in their specu- 
lative operations for the rise but for the buying by 
Manchester and Liverpoo] mill men and speculators at 
the topmost level. The cotton pool here, backed as 
they were by the most powerful banking aid in the East 
and South, simply held the market for months at the 
level they put it to, and the foreigners bit off the be 
part of the top. 

The pool and the banks had no difficulty in financ. 
the operation, which was conducted through a perio 
of easy money. Southern and New York speculators 
had no more than a nominal interest except that some 
of the weightiest of them were let in and they, of 
course, brought with them a fair following. The 
Scales-Brown-Haynes clique cleaned up big winnings and 
then, their object having been accomplished, they let 
the Englishmen take care of the market themselves. 
The result was that it went to pieces. It is said that 
the profits of the bull crowd have amounted to close 
to $4,000,000. The expense has been heavy, however, 
and some observers say the actual net winnings will not 
be more than $2,500,000. 





——— 
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TOO BUSY SELLING STOCK, 

When a concern which has a capital of only $300,000, 
claims assets of $780,000 and has paid a big dividend 
in one year, the natural expectation is that the finan- 
cial statement would be freely furnished. All this 
the Ware Progress Co. of Chicago, represents itself to 
be to investors whom it endeavors to interest in its 
stock. However, when it comes to furnishing an item- 
ized financial statement, the company is as Coy as a 
blushing maiden. For this useful information the com- 
pany refers to a special report from the R. G. Dun Com- 
mercial Agency. From this we understand an outside 
rating agency knows more about the company’s actual 
financial condition than do the officers of the company 
themselves. Although the company claims to have 
made a profit of $36,303.94 last year from its planta- 
tion, it cannot tell you what are the liabilities and 
assets. The profits from the coffee branch of the 
business are not included, we are told. This and the 
proceeds from the sale of stock we are informed, are 
being used to build up a wholesale grocery department 
in Dayton, O. The next dividend date is set by the 
company for August 1, 1911, but there is no definite 
promise that one will be declared. 

The evasiveness of the company in replying to direct 
questions leads easily to the conclusion that the com- 
pany is occupied more in selling stock than in the busi- 
ness it is concerned in. 


CONSOLING TO BURLINGAME STOCKHOLDERS. 

All those who bought the shares of the Burlingame 
Telegraphing Typewriter Co., are now informed by the 
Consolidated Printing Telegraph Co., its successor, that 
their shares have no market value and were it not for 
purely moral and sentimental reasons, they would not 
now have the opportunity to exchange their stock. 
These moral and sentimental reasons make the ex- 
change possible only when the shareholder puts up 
another dollar in real money with each share of his 
holdings. Then he will receive an equivalent amount 
of Consolidated Printing Telegraph Co. stock. As that 
company’s assets consist largely of the ownership of a 
patent, the prospects are bright that in a few years 
they will own some additional paper also having no 
market value. Then likely a new plan calling for 
some more money will be evolved again for purely 
“moral and sentimental reasons.” It cannot be denied 
that some of the hearts of these promoters must be 
sorely strained by their desire to take permanent charge 
of all the loose change their clients possess. 


SMALL COMFORT IN THIS. 

After the recent break in Goldfield Consolidated, a 
curb brokerage house sent out a circular explaining to 
customers whom it had interested in the stock at the top 
crest of its upward swing what caused the smash. In 
this explanation no allowance was made for the infla- 
tion in the capital. This really, to our mind, was at 
he bottom of the drop. There is small comfort in any 

vlanations to those who were caught in the stock 

and 8. They would like better to know how they 
10W can get out with a whole skin. 


A “SMOKEY” PROPOSITION. 

If one must dabble to satisfy a craving to own some 
sort of mining stock, he is at least assured of a large 
quantity of such stuff by the promoters of the Inter- 
national Company, operating in the Cripple Creek dis- 
trict. For all of $5 Mr. Smokey, the fiscal agent, whose 
Office is at 1723 Vine street, Denver, will promptly 
send a certificate for 5,000 shares of stock. The in- 
vestor can, at least, count himself rich in paper, even 
though he never gets one cent in real money back. He 
will also, if he has a lurid imagination, find considerable 
amusement in figuring how wealthy he would be if each 
Share of this 5,000 shares costing only a five-dollar 
bill, was worth one dollar. 
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Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 
it has sold. 

Municipals Hydro Electric Bonds 1} 
Water Works Railroad Bonds 
Traction Bonds 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 
PITTSBURGH, PA. 








CHICAGO pea ADE Fri 
First National Bank Bldg. Real Estate Trust Bidg. 
NEW YORK Kuhn, Fisher & , 
37 Wall Street 15 Congress Street 
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E. D. MORGAN WATERMAN CARL A. CLEMONS 
Member N. Y. Stock Exchange Member N. Y. Cotton Exchange 
ALBERT McCLAVE 


WATERMAN & CO. 


{New York Stock Exchan 
Members) New York Cotten Exchange 
NEW YORK 


67 Exchange Place, 


Execute orders for sale or purchase of small or large lots 
of stocks and bonds for cash or on conservative margin. 


Write for our Financial Review. 





























REAL ESTATE SECURITY 


As comprised in the assets of the company, aggrogating $2,000,- 
00O of New York suburban property. 


CASH AVAILABILITY 


A withdrawal privilege of the entire investment, with interest, 
at any time after two years, on 60 days’ notice. 


SIX PER CENT. INTEREST 


Payable semi-annually at the Windsor Trust Company. This, 
offered in our COUPON GOLD BOND. Write for booklet, 
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Suite 1170, 1828 Broadway, Corner 34th St., New York City 
CAPITAL AND SURPLUS, §1,627,706.81 


Investors Who Know Us 


One of the reasons why investors who know 
us favor securities which we offer is that 
unlike other banking houses we¥ourselves 
have a heavy cash interest in the equity be- 
hind each individual security. This in itself 
is a guarantee of proper and efficient man- 
agement. 
We offer only the securities of public utility 
corporations which we control permanently 
and operate. One of our first mortgage 
bonds is now selling to yield 6%. 

















Write for circular 


MEIKLEHAM & DINSMORE 
ENGINEERS, BANKERS 
25 BROAD STREET 60 STATE STREET 
New Yerk City Basten 
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PLAN TO LIST REALTY SECURITIES. 

The Real Estate Board of Brokers of New York have 
just now under serious consideration the advisability of 
adopting a proposal to sell bonds of realty corporations 
in the rooms of the Real Estate Board of Brokers. A 
special meeting of the Board will be held on Feb. 15 to 
consider the subject in its entirety. 

Regarding the plan, the committee having the mat- 
ter under consideration reports that it has found that 
the demand for this class of investments is growing 
larger; that they are being taken by people of moder- 
ate means and that the organization will be strengthened 
by opening its doors to their sale. 

This is a wise move. Real estate securities are sound 
investments where the capitalization is based On an 
average earning power covering a period of years which 
include both dull and boom times. Any move to fur- 
ther the popular interest in securities of this character 
is commendable and we cannot see quite the sound- 
ness in the argument that real estate securities should 
be listed on the Stock Exchange and not on the exchange 
of the real estate brokers. In the latter place real 
estate securities would be the specialty of the brokers 
and clients and would be buyers would be in much 
better position to obtain reliable information than were 
they seeking it from brokers on the Stock Exchange. 
On the Stock Exchange the main interest lies in railroad 
and industrial securities and securities of strictly real 
estate propositions have little activity among the traders 
and the public and are little understood by Stock Ex- 
change brokers or their clients. The real estate com- 
panies now split their securities up into small denomina- 
tions and the unit of trading could be made as low as 
$10 per share, if it were found convenient and suitable 
to the demands. It will be interesting to watch the 
development of real estate finance in the direction indi- 
cated. It must necessarily work for the betterment of 
this particular business. 


A GOOD SUGGESTION TO ALL STATESMEN. 
* A subscriber of The Financial World, writing from 
his home in Sharon, Mass., makes an excellent sugges- 
tion in comments on our recent references to the move- 
ment to issue railway and public service bonds in de- 
nominations of $100 as well as $1,000 and $500. He 
asks pertinently why the state of Massachusetts does 
not issue its bonds in $100 denominations and says a 
state, county or city bond, tax exempt, in $100 denomi- 
mation is what the common people want. He thinks 
it is poor policy for our legislatures and Congress to 
attack capitalists and corporate wealth and at the same 
time play into the hands of large interests by selling 
securities in denominations so great that the people of 
ordinary means are debarred from purchasing them. 
He says, for instance, that he could buy a $100 bond 
from his savings every month and a Massachusetts tax 
free $100 bond, bearing 3% per cent. would just suit 
him. Now he says he must take his chances in savings 
banks or buy stocks. He thinks $100 bonds issued by 
states and cities would go like “hot cakes’ and the 
people of small means could put their money into them 
and get all the way from 4 to 5 per cent. on their money. 

This argument is logical. Were the small savings of 
the people put into such securities we would have a 
less extravagant administration of our public affairs, 
since it is the average man who takes more interest 
in the affairs of his town, city or state, rather than 
the millionaire who may have hundreds of thousands of 
his capital invested in such securities. This general 
interest would make for caution and proper economy 
on the part of public administrators. F 


ILLINOIS CENTRAL EARNINGS BETTER. 

With an increase of over $2,000,000 in net earnings 
in the last six months of 1910, which is equal almost 
to two per cent., it becomes clear that the 7 per cent. 
dividend is assured and this ought to make for better 
prices of the stock. 


LIST OF $100 RAILROAD BONDS. 

The Financial World, desiring to learn the extent of 
the public interest in good bonds of $100 denomina- 
tiop, and believing a latent demand for them exists, 
begins in this issue the presentation of a short list of 
well selected $100 bonds. We hope to be able to 
present another list next week and So on. Besides 
railroad bonds we find there are issues of sound public 
utility bonds on the market and we purpose to give se- 
lections from the best known of such corporations. 

This week's list is made up of bonds of little known 
railroads, but the bonds are none the less sound because 
they are a mortgage on small roads. Some of these 
bonds were issued about the time of the Civil War and 
when they matured, were refunded. None of the 
roads has been allowed to run down and all are good 
money makers, and not subject to the usual sharp fluc- 
tuations in earnings which characterize the operations 
of older roads. 

The larger companies do not now generally pay much 
attention to the $100 bond question. They are after 
the $500, $1,000 and $10,000 bills of very wealthy 
people who invest in large amounts and want bonds of 
large denominations. Here is this week’s list of $100 
bonds any one of which can be obtained on a basis to 
yield over 4 per cent. The list follows: 

Bangor & Portland Ry. first 6s, due January, 1930 to 1936. 
These bonds are a first lien on about 38 miles of road from 
Portland to Bath, Pa., and branches. The bonds are now guar- 
anteed by the Delaware & Lackawanna Railroad. Thev are 
legal for savings banks in New Hampshire. 

Colorado & Southern refunding and extension 4%s, due May, 
1935. This road is part of J. J. Hill’s Burlington system. 

Chicago, Burlington & Quincy Denver extension, collateral 
trust 4s, due February, 1922. Legal for savings banks in New 
York, Massachusetts, Connecticut, Maine, New Hampshire, New 
Jersey, Wisconsin, Minnesota and Missouri. a 

Montreal & Providence Line first gold 4s, due October, 1950. 
These bonds are guaranteed principal and interest by the Cen- 
tral Vermont Ry. Company and are a first lien on 40.6 miles 
of road running from St. Lambert to Farnham, Que., and St. 
Cesaire to Marieville, Que. 

Cornwall & Lebanon Railway first 4s, due April, 1921. Road 
owns 26 miles of road from Cornwall to Lebanon, Pa., and 
branches. The bonds are legal in Maine, New Hampshire, 
Connecticut, New Jersey, Michigan, Wisconsin and Minnesota. 
The amount outstanding is $764,000. 

Cooperstown & Susquehanna Valley first 5s, due May, 1918. 
This road is in the Delaware & Hudson system and is leased 
to the Cooperstown & Charlotte Valley Railway for 99 years 
from April, 1901. The bonds are guaranteed as to interest by 
the Delaware & Hudson. The bonded debt is $200,000. 

Northern Railway of New Jersey first 6s, due July, 1917. 
This road is part of the New York, Susquehanna & Western, 
which is of itself a part of the Erie system. The bonds are a 
first lien on 21 miles of road from Bergen Junction, N. J., to 
Sparkhill, N. Y. The bonds are legal in Maine, New Hamp- 
shire, New Jersey, Michigan, Minnesota and Wisconsin. 

Schenectady & Deaneburg first 6s, due 1924. Road leased in 
perpetuity to the Delaware & Hudson. 

Catskill Mountain Railway first income 6s, due August, 1915. 
Line runs from Catskill to Palenville, N. Y., 15.7 miles. Leases 
Cairo road to Cairo Junction, 3.8 miles. The bonds outstand- 
ing total $22 ». 

Winona & St. Peter extension first 7s, due December, 1916. 
Legal in ten states. 


HUBBARD ELLIOT COPPER STOCK HAS A SMASH. 

About four years ago the stock of this company which 
is largely distributed in Chicago, sold as high as $2.50. 
The most extravagant stories of the wealth of the 
property and its dividend possibilities were held out. 
The hopes of investors have, however, turned to naught 
and the price of the stock has dropped to a few cents. 
Now 100,000 shares at 50 cents each are offered to 
the shareholders who are assured that as soon as new 
funds are secured, everything will turn out satisfac- 
torily and as originally promised. Hand in hand with 
the new offer of stock come glowing reports from the 
superintendent of the mines about new and valuable 
findings. These reports are evidently intended to en- 
courage shareholders to subscribe to the new stock. The 
only danger to a realization of the hopes of the directors 
to unload 100,000 new shares, comes from a Chicago 
shareholder who simultaneously with the offer of shares 
at 50 cents, advertises that he would like to sell his 
1,000 shares at 25 cents. That man, who prefers to 
sell out at 25 cents a share instead of buying more 
at 50 cents, evidently prefers a bird in hand to a dozen 
in the bush. 
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eee eae 


Ommaader, 








— 








7 


ta 











February II, IgIt. THE 


FINANCIAL 


WORLD. 17 





CANADA CANNOT SWAMP US. 
A Baseless Fear that the Reciprocity Agreement Would 
Injure the American Farmer. 

A valued correspondent, writing from Lorain, O., 
expresses the fear that the Taft reciprocity agreement 
with Canada, if adopted, will reduce the price of farm 
property in the United States. With Canada permitted 
to send her farm products in free, he says, not only 
the American farmer, but bankers and trust and life 
insurance companies will be hurt. He avers that the 
American farmer, tilling ground which costs him from 
$75 to $150 per acre, cannot compete with the Can- 
adian farmer, who pays only $7.50 to $20 per acre 
for his land. 

Let us examine into this line of thought for a mo- 
ment. In the first place, the Canadian farmer is no 
pauper and underfed worker such as protectionists de- 
light to refer to as coming from competing countries 
of Europe. He is in every respect an individual who 
lives on a scale quite up to that followed in the United 
States. Indeed, many thousands of the so-called Can- 
adians, are Americans born and bred who have gone 
to the cheap lands section of our northern neighbor in 
order to better themselves. Therefore, it must be ad- 
mitted that, man for man, the Canadian and American 
farmers start off on equal terms. Now for the argu- 
ment that free entry of Canadian farm products would 
injure the American farmer. Admitting that the Can- 
adian farmer has the advantage in the matter of cheap 
lands, it does not follow that he will undersell the 
American raised wheat. The markets of the world are 
not in the United States but abroad, and the price of 
grain is not governed by the price of land, but by the 
market demand for the grain. This is well illustrated 
by that which followed the throwing open of the great 
Oklahoma territory 20 years ago to free settlement. The 
Government actually gave the land away, exacting only 
a small fee for the expenses of entry, and yet that vast 
territory, which now produces many millions of bushels 
of grain, never sold wheat or corn or cotton any cheaper 
in the world’s markets because the farmers happened 
to have obtained their lands for nothing. They sold in 
the markets of the world and got no more nor less 
than the farmer raising crops on $100 an acre land. 
Besides there are only about 5,000,000 people in Can- 
ada engaged in agriculture and the products of their 
farms, as against those of 40,000,000 to 50,000,000 
American agriculturists could be readily absorbed even 
if every bushel came to this country, which, in view of 
the fact that England now takes the bulk of Canadian 
farm products is not to be thought of. 

What would happen would be that our trade gen- 
erally with Canada would be immeasurably broadened, 
our railroads and flour mills would benefit by the in- 
creased interchange of business, our farmers would trade 
more freely in Canada, our Trusts would not be so 
exacting and high-priced because of the new element 


of competition and all around there would unmistak- 
ably be great benefits. We, as a whole, benefited enor- 
mously by the opening of Oklahoma, which has poured 
out a great mass of riches and comforts since the lands 
were opened. It will be almost a similar case when 
we throw open our doors to Canada. We can conceive 
of no single interest that will not be benefited. 





LECTURES TO BOND SALESMEN. 

Fifty to sixty bond salesmen associated with the 
banking houses of Spencer Trask & Co., William Salo- 
mon & Co., and Kissel, Kinnicutt & Co., have been lis- 
tening to afternoon lectures this week in the hall at 31 
Pine street, delivered with the idea of instructing the 
salesmen to some extent in the technical side of the 
business of the Consolidation Coal Company, whose bonds 
the salesmen are now offering. The three banking houses 
mentioned have underwritten an issue of $9,000,000 
first and refunding mortgage 5 per cent. bonds of the 
coal company and it has been thought best to give the 
bond salesmen a general understanding of the methods 
of coal mining, the importance and stability of the in- 
dustry, and the intrinsic value of coal bonds secured 
upon well known properties of demonstrated value and 
earning power. Thesubjects of the lectures are: ‘“‘The 
Geology of Coal,’’ by John J. Stevenson, of New York 
University; ‘‘Methods of Mining Coal,’ by Joseph Dan- 
iels, Assistant Professor of Mining Engineering of Lehigh 
University, and ‘““The Plants and Properties of the Con- 
solidation Coal Company,’’ by Frank Haas, Consulting 
Engineer of the Consolidation Coal Co., at Fairmont, 
Va. The lectures were very interesting and illustrated 
with lantern slides. 

The Consolidation Coal Co. incorporated in 1860, is 
one of the largest producers of bituminous coal in the 
United States. The total bonded debt in the hands of 
the public is $20,000,000, including the present issue 
of $9,000,000 bonds. The company has paid dividends 
without interruption on its capital stock for the past 
twenty-six years, 6 per cent. having been paid since 
1905. The capital stock outstanding is $25,000,009. 

The $9,000,000 bonds will be a first lien upon about 
185,350 acres of coal lands or coal rights and surface 
lands, and a general lien, subject only to approximately 
$11,000,000 prior liens, upon the balance of the property, 
about 111,404 acres; a total of 296,754 acres. 

The properties have been recently examined and ap- 
praised by Edward V. d’Invilliers, Geologist and Mining 
Engineer, Philadelphia, Pa., the appraisal value being 
$49,780,896, making the total more than two and one- 
half times the outstanding bonded debt, and substantially 
in excess of the authorized bonded debt of $40,000,000. 

For the seven years ended December 31, 1909, net 
earnings averaged (less depreciation, taxes, insurance, 
etc.), $3,013,255, equal to approximately three times 
the average annual bond interest and sinking fund of 
$1,014,278. 








in all parts of the United States. 


with $10,000. 





Carefully Selected Preferred Stocks of 


Industrial and Public Service Corporations 


For several years we have devoted much thought and care to the selection of securities which, 
meeting our requirements in every way, would give the investor the highest yield consistent with safety. 
Our investigations are rigidly carried out and we offer only such stocks as fully comply with them, 
We have been selling investment securities by mail to the complete satisfaction of our customers, 


The investor with $100 seeking a safe security is given as much consideration as the one 
We want every investor, small or large, to write us, and use our facilities and experi- 
ence in selecting proper and safe investments for surplus funds. 

Our booklet ““ Why Industrials are Good Investments ”’ will be sent on request. 


GAVET & PORTER 11 Congress Street, Boston, Mass. 
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WHAT MAKES GOOD IRRIGATION BONDS. 
A High Authority Points Out Features Not Heretofore 
Taken Fully Into Consideration. 

A high authority on irrigation development, in dis- 
cussing the most vital point about which the purchaser 
of irrigation securities should satisfy himself, and which 
The Financial World contended, centered in the cer- 
tainty of the cost of the works being recovered after 
they were completed, pointed out other features also with 
which the investor should familiarize himself. 

“Apparently,” he says, “most investors have now sim- 
ply reached the stage where they assume that if the 
works can be finished their troubles will be over and 
their securities will have value. This is, however, 
only the beginning of things. Assuming that enough 
money is obtained to build the works in proper shape 
and the company does not default before this time, 
then comes the more difficult question—namely, as to 
whether the works are so located and constructed as 
to enable the irrigation of the land at a reasonable cost, 
and result in the farmers being able to raise and sell 
crops at a sufficient profit to pay back the cost of the 
works and all accrued charges. 

“This is the point which seems to be continually 
overlooked. The different enterprises are considered 
on the assumption that all that is needed is a certain 
amount of money, then comes the period when it is 
found this amount of money will not finish the work 
and every one is concerned in getting just enough more 
money or time to finish the scheme, very little thought 
being given as to whether the scheme, if finished, will 
be profitable—all of these questions concerning prac- 
ticability and feasibility being shoved aside to meet the 
great pressing demand for immediate funds. 

“What is really needed is not only a good engineer 
to give an opinion as to whether the works can be built 
and will obtain sufficient water, but in addition a man 
of sound financial judgment and large experience in 
operating and maintaining a system, to state whether, 
in his opinion, the system, when built, can be operated 
and maintained and the farmers can make payment 
within reasonable time. There is usually little ques- 
tion but that if there were no interest charges and 
cost of maintenance, the works might ultimately be paid 
for, but it may happen that the cost of keeping up the 
works for many years will not only swallow up all 
profits, but will seriously eat into the value of the 
original investment.” 


$75,000,000 NOT ENOUGH. 
Twice That Sum Needed to Double Track the Union and 
Southern Pacific Roads. 


In all the comment by financiers and financial publica- 
tions relative to the plans of the Directors of the 
Harriman Pacific roads to expend $75,000,000 in the next 
5 years in double tracking the Harriman lines, we have 
failed to observe any doubt that the sum mentioned 
is adequate to double track the Southern Pacific, Union 
Pacific and the Oregon Short Line. These roads com- 
bined have quite 5,000 miles of main line and to double 
track this length of line would require more than 1,- 
000,000 tons of steel rails, which alone would cost $28,- 
000,000 to $32,000,000. The cross ties, grading, etc., 
would require $25,000,000 more and here we have the 
entire sum almost expended before a rail is laid or the 
various routes and grades widened or changed to permit 
of the introduction of the double-track system. 

The sum of $150,000,000 would seem to be nearer 
the amount required to properly build and equip the 
Harriman roads as double trackers. Indeed, when we 
consider what the new St. Paul extension to the Pacific 
Coast cost more than $100,000,000, we can better realize 
that $75,000,000 will be wholly inadequate to double 
track two of the three Harriman lines, let alone all three. 
It must be, therefore, that placing the expenditure at 
$75,000,000 is no criterion of what the ultimate outlay 
will be. To have announced that the roads would 


spend $150,000,000 in the next five years for the pur- 


poses intended might very well have caused a shock 
instead of the bullish enthusiasm which really followed 
the announcement of the new policy. Then, too, it 
may be that the Directors do not as yet care to show 
their full hand to their rivals but wish to get well 
ahead of them before Hill, Gould and the St. Paul peo- 
ple wake up to a full realization of what is coming and 
what they must do to meet it. 

So far as the Hill roads on the North are concerned 
they are not in quite as good position to double track 
their lines and make them pay as is the Southern Pacific 
on the South. It is difficult to believe that the St. 
Paul, Northern Pacific and the Great Northern could 
double track and make the venture pay. The difficulties 
they have been in to meet their dividend payments have 
been very evident since the St. Paul extension forced 
a division of the traffic and cut so heavily into the in- 
come of all of them. On the other hand, the Southern 
Pacific on the South has only the Atchison to compete 
with and these two roads have made a much better 
showing in respect to earnings this last year than have 
the other three systems on the North. The Union 
Pacific, has of course, only a half rival in the new but 
already waterlogged Western Pacific to meet in the 
Central West territory. 

The conclusion is that the Hill and St. Paul lines 
on the North will have to be content with meeting 
Harriman competition in Oregon and Washington and 
not do any double tracking. 


NEW ERA FOR BIG CONTRACTORS. 

The decision of the Harriman Pacific roads to double 
track the great railway systems under the Lovett man- 
agement has been hailed with marked satisfaction by 
the great contracting corporations which are equipped 
for large undertakings of this sort. Especially is this 
tfue with the heads of concerns like the MacArthur 
Brothers Co., which built most of the Union Pacific 
main line and has had some big contracts involving 
millions in the building of great public works for the 
United States Government, the $12,670,000 Ashokan 
Dam, built for the City of New York to provide a new 
source of water supply for the city, and many railroad 
extensions, power plants for great water companies and 
the like. Indeed the decision of the Harriman lines 
to go ahead with the western railway development had 
no sooner been announced than a well known broker 
in securities in Indianapolis purchased $50,000 worth 
of MacArthur Bros. 7 per cent. preferred stock for 
sale to clients. In this connection a New York house 
which makes a specialty of the stock, has sent a letter 
to a client pointing out that the MacArthur company, 
by reason of its having constructed the larger portion 
of the Union Pacific will be in a position of great ad- 
vantage in bidding for the new work. The opinion is 
expressed that the company should without doubt 
receive more than 70 per cent. of this construction busi- 
ness. The company has a fully equipped railroad build- 
ing plant at Beatrice, Neb., right on the ground and rival 
contracting concerns will have to be exceptionally equip- 
ped to underbid the MacArthur company. 


FRANTIC COPPER EXPORTS EXPLAINED. 


That in these days of small copper consumption in 
our country the exports of the metal to Europe, where 
both the visible and invisible supply are enormous, are 
proceeding continuously on an enormous scale, is attri- 
buted to the great speculation in the metal in the chief 
copper markets of the Old World, to the better facilities 
for borrowing money in Europe on copper and to a de- 
sire to force a better domestic demand, although the 
latter effort has so far had only very poor results. The 
copper exports to Europe have doubled in the last few 
years, while the consumption abroad has failed to in- 
crease proportionately. This export trick has in the 
past worked well; of late it has fallen flat, because the 
domestic consumers have awakened to it and do not 
allow themselves to become alarmed. 
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THE MARKET COMPASS 


THE RAILROADS 





THR SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securitics embraced in this department 
are based on conditions prevailing prior to February 
10, the time of gotng to press. 


STOCK MARKET AT A DEAD LEVEL. 

The bull forces have been able to put the market up 
to its present level only with the greatest efforts and 
this week they have experienced extreme difficulty in 
holding the advance. Bullish news seems to fall flat in 
so far as its effect on trading is concerned and man- 
ipulation seems largely to have taken the place of 
actual buying. On the other hand, a newly created 
bear crowd which attempted to raid the list on several 
occasions, lost money. A sort of truce seems to have 
been later declared and both sides rested, producing a 
market so narrow that the outside interest feli to a 
minimum. Aside from the operations of a few traders, 
everybody seemed to be, Micawber like, waiting for some- 
thing to turn up. 

We have had too many illustrations of this state of 
affairs to fail to note that inertia of this sort seldom 
lasts long and yet we may be entering an exceptional 
period of dullness that will last until the freight rate 
and Supreme Court decisions are out of the way. Never- 
theless, there seems to be a growing number of people 
in influential quarters in Wall Street who are dis- 
posed to look far beyond the possible temporary un- 
settlement these decisions may produce and see a real 
boom in business within hailing distance. These indi- 
viduals, and there are many of them, are in favor of 
discounting the boom by a big and rising market move- 
ment, but so far they are in the minority. It is unde- 
niable, however, that the potential forces needed to 
initiate such a movement are growing in strength. The 
majority opinion seems to be that the market would be 
technically stronger for a moderate set-back. At any 
rate, the numerous “tips’’ and suggestions to buy this 
or that stock for a big rise do not find ready acceptance 
among what little public there is in the market. 

The most satisfactory developments of the week have 
been seen in the further collapses in the prices of the 
necessities of life, a better trade feeling all around, 
and the continuation of the confidence which investors 
have displayed in the investment field. While the out- 
put of new securities continues at a fairly heavy volume, 
prices seem to hold up fairly well. In all respects what 
may be called the investment ‘‘tone’’ continues good. 
The heavy snowstorms which have visited a large sec- 
tion of the agricultural districts have helped the win- 
ter cereals wonderfully and there is much promise of a 
zood start in the spring. In the industrial manufac- 
turing field depression is still altogether too manifest 
and the process of recuperation is still slow. That it 
is on the upturn, however, is the main consideration. 


THE SITUATION ON FRIDAY. 


The market session was the dullest of the week, in 
fact for several weeks. The Gould shares were again 
prominent for their strength and Missouri Pacific went 
above 57, a new high price on the movement. The re- 
cent leaders like Union, Reading, Atchison, the Hill 
shares and Steel, displayed a sagging tendency early and 
Steel did not benefit from the publication of the figures 
showing an increase in orders of 436,000 tons in Jan- 
uary. The market closed extremely dull at the lowest 
prices of the day for the leading shares. A few inactive 
specialties were marked up sharply. The forecast was 
for another large addition to the cash surplus of the As- 
Sociated Banks, but heavy loan operations of the week 
may have absorbed a great deal of the inflow. 


ATCHISON. 


The purchase by a large stock exchange house and 
European interests of a large block of the unsold Atchi- 
son railway convertible bonds from the original under 
writing syndicate, was undoubtedly the main inspiration 
for the rise in Atchison to the highest point touched in 
many months, namely 108. The rise preceded the an- 
nouncement of the bond sale and consequently there 
was heavy realizing when the news came out by those 
who had purchased lower down. Just why the bond 
sale should be interpreted so bullishly is difficult to 
understand in view of the fact that the road’s position 
in the matter is unaltered. Having risen almost ten 
points since the first of the year the stock would seem 
to have largely discounted any favorable features, in- 
cluding the recent betterment in earnings. The stock 
is in too good standing among the trading fraternity 
and speculative investors, however, to go back below 
par again unless some very bad and unexpected dee 
velopments should ensue. 


BIG FOUR. 

As the time for action on the semi-annual dividend 
on the common stock of the Cleveland, Cincinnati, Chi« 
cago & St. Louis has gone by, there can hardly be any 
doubt, that the common stock dividend has been tacitly 
passed. The last two semi-annual dividends of 2 per 
cent. were declared in January and June, 1910. The 
last fiscal year closed with a decrease of $1,195,782 in 
net and if the 2 per cent. were paid mow on the $47,- 
000,000 common stock, there would remain a surplus 
of only $140,000, against $1,335,246 in the preceding 
year. While the net earnings dropped off, the fixed 
charges were increased by the issue of $10,000,000 
debenture notes. As things look now, a resumption 
of the common stock dividend in the near future does 
not appear probable. 

ERIE. 

This railroad continues to do well. The net earnings 
in the last six months of 1910 were $8,546,587, against 
$8,348,892 in the same time of 1909. On this basis 
the Erie ought to earn after meeting its fixed charges 
for the full year the full 4 per cent. dividend on the 
first preferred, and about 3 per cent. on its second pre- 
ferred stock, although there is not the slightest possi- 
bility of a restoration of the 4 per cent. dividend on 
the first preferred shares. There is hanging over the 
railroad a $15,000,000 note issue, which will mature 
April 1. The better speculative sentiment for the 
Erie issues is due to the feeling that this loan will be 
extended without difficulty. 


GREAT NORTHERN. 

This railroad, shows for December a substantial in- 
crease in net of $979,575, which brings the decrease in 
net during the five producing months down to $568,578. 
As last year’s balance for dividends amounted to $17,- 
791,825, there will, as the dividend requires $14,698,- 
663, still remain, even if the net decrease for the current 
year should amount to a million dollars, a balance of 
over $2,000,000 for the surplus. But the belief is gen- 
eral that the second half of this fiscal year will fully 
wipe out, and probably even greatly overcome, the de- 
crease of the first half. This makes the 7 per cent. divi- 
dend secure and explains the recent good buying of the 
stock. If the Canadian reciprocity agreement should be 
ratified the Great Northern, on account of its extensive 
Canadian business, will be one of the main beneficiaries. 


LOUISVILLE & NASHVILLE. 

This stock, paying 7 per cent., looks to have been 
somewhat overbought in view of the fact that the net 
earnings for the last six months of 1910 fell nearly 26 
per cent. A price of 146 for Louisville, compared with 
the quotations of 7 per cent. stocks on better known 
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roads, looks too high. The talk of an increase in the 
dividend has little substance back of it and was put out 
to induce buying. Possibly the strength in the stock has 
also been brought about in order to demonstrate the in- 
herent strength of the Atlantic Coast Line, the con- 
trolling road, and facilitate the flotation of the new 
bonds of the Coast Line soon to be offered. 


MISSOURI PACIFIC. 

Pool operations, and nothing else, account for the 
marking up of this stock to 56. If the Goulds are elim- 
inated it will take many new millions to rehabilitate 
this dilapitated property and the cost of the new money 
will make the payment of dividends on the stock impos- 
sible for at least a number of years. No sane investor, 
who wishes to buy a low priced railroad stock for in- 
come, would touch Missouri Pacific even at 40, when he 
can buy at 43, for example, Ontario & Western, whicn 
Pays 2 per cent. 

The rise in Missouri Pacific has been accompanied by 
rumors that Edwin Hawley was the man who would suc- 
ceed George Gould in the control of this road. Hawley 
has about all on his hands just now that he cares to 
handle and he does not intend to take any more bur- 
dens, particularly Gould burdens. The busy gossips 
also had ex-President Winter, of the Brooklyn Rapid 
Transit Company, heading the Missouri Pacific, but this 
report is equa!ly baseless. 


MISSOURI, KANSAS & TEXAS. 

With continuous increases in net—December showed 
$249,459 betterment, and the last six months $160,- 
000—the 4 per cent. dividend on the preferred stock, 
of which only $13,000,000 is outstanding, requiring 
$520,000 for dividends, appears safe. This makes this 
stock at its present low price of about 66 appear an at- 
tractive investment proposition. This preferred stock 
sold around 78 in October, 1909. 


NATIONAL RAILWAYS OF MEXICO. 

This company into which a number of railroads have 
been merged, among them the Mexican Central, is doing 
well. Its net earnings in the last six months of 1910 
increased $2,462,406—from $10,777,510 in 1909 to $13,- 
239,916. It will take some time to ascertain to what 
extent the rebellion in northern Mexico has affected 
the company, which is quite over-capitalized. Judging 
by the results of the second half of 1910, the net 
earnings for the full year ought to exceed $25,000,000 
of which after payment of fixed charges of about $17,- 
000,000, $8,000,000 will remain for the stockholders. 
As the 2 per cent. dividend on the first preferred stock, 
which is guaranteed, requires only $570,000, a good 
surplus remains for the second preferred shares, of which 
there is $119,137,496 outstanding. If the year turns 
out as it began, there will be earned over 5 per cent. 
on the second preferred stock, which is the stock, in 
which there is most market activity. This stock sells 
around 37 and in view of the prospects of a dividend 
of at least 2 per cent. would probably sell higher, if 
the present disturbed conditions in Mexico did not make 
for caution. 


NORTHERN PACIFIC. 

The December statement reveals the great recuperative 
power of this railroad, as it shows an increase in net 
earnings of $664,886, which brings the big increase of 
the preceding year down to $2,418,000. Even if the 
second half of this fiscal year should bring a like de- 
crease in net, which, however, is not probable, the 7 per 
cent. dividend will be easily earned and a small surplus 
left. As the Northern Pacific owns one-half of the Bur- 
lington stock, it can, by advancing the latter’s dividend, 
close this fiscal year satisfactorily. Talk about the pos- 
sibility of a decrease in the Northern Pacific dividend 
has ceased. There has been considerable profit taking 


this week on all bulges. On any further setback the bull 
crowd will probably take hold for a resumption of the 
rise. 
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WABASH. 

That the Wabash securities have enjoyed their share 
of improvement in prices has been due to the extension 
of the $8,000,000 notes of the Wheeling & Lake Erie, 
the payment of which has been guaranteed by the 
Wabash. These notes whose payment with accrued 
interest would now require $9,300,000, have been ex- 
tended by the bankers for eighteen months. There was 
nothing left for the bankers but to wait. Efforts to 
collect this claim would have only made the situation 
worse, without producing results, because the Wabash 
is not in a position to pay. The fate of the Wabash 
will therefore remain undecided and only a great im- 
provement in earnings and a strong plan of reorgani- 
zation of the Wheeling & Lake Erie and the Wabash 
Pittsburg Terminal can prevent the doom of the Wa- 
bash, which has, as it seems, been only able to keep 
itself above water by selling its 4 per cent. refunding 
bonds whenever opportunities offered. These 4 per 
cent bonds, selling around 65, are an extremely 
risky proposition, for there is only a very slim margin 
of safety for them. That the Wabash will be taken 
out of the hands of the Goulds, is generally expected, 
but it is not yet clear who will be next in control, which 
seems to be still in the market. The impression pre- 
vails that the Lehigh Valley may still try to pick up 
this demoralized and tottering Gould road. 


INVESTORS 


should study present conditions carefully. Mr. Albert 
R. Gallatin has just written a review of the Investment 
Situation, copies of which will be furnished on request. 


SCHMIDT & GALLATIN 


BANKERS AND BROKERS 
111 BROADWAY NEW YORK CITY 
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Bought and Sold on Commission 
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Relative to any Security 
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THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

Press reports have it that the two pools which, in 
trying to work the market used often to cross each 
other, have now joined hands for the common cause 
of exploiting the small fry among the gambling element 
upon which, on account of its great credulity, it is al- 
ways easy to prey. To this alliance and to the usual 
stories of an early dividend on the common stock, the 
renewed activity in the stock is attributed. Conserva- 
tive circles repudiate the idea that there is at present 
any foundation for a dividend on the common stock. 
The condition of the sugar market hardly justifies even 
a 2 per cent. distribution. 





AMERICAN HIDE AND LEATHER. 

When Wall Street becomes sanguine, even the slight- 
est and least significant improvement in the conditions 
of a company is used for exploitation of bullish senti- 
ment. The above named company whose last annual re- 
port revealed a deficit that scared Wall Street at that 
time, had hardly issued a quarterly report showing 
a very insignificant improvement, when bullish operators 
took hold of the company’s securities and bulled them 
a little, although the shares represent nothing hut pious 
wishes. Even the 6 per cent. bonds of the company, 
which not long ago dropped to around 92, were marked 
up to 99, although the earnings mean a very slim mar- 
gin for the bond interest. 


AMERICAN LOCOMO™ IVE. 

This company has made an excellent move by going 
extensively into the manufacture of motor trucks. This 
line of the automobile industry is actually in its in- 
faney and has the brightest future, as the auto truck 
will soon take the place of the horse-drawn vehicle. 
There are millions in this industry and by pushing it, 
the American Locomotive Co. ought to be able to make 
big profits for its shareholders. 


AMERICAN STEEL FOUNDRIES. 

Probably on the belief that it will be able to make 
a better showing at the close of 1911 than on July 
31, this company has changed its fiscal year to close 
Dec. 31, 1911, instead of on July 31, and has at the 
same time issued a statement covering the last five 
months of 1910. This statement shows after fixed 
charges, a surplus of only $255,771 or at the rate of 
$51,156 a month. As the 5 per cent. dividend on 
the $17,184,000 stock requires $859,200 or $71,600 a 
month, it is evident that the 5 per cent. dividend which 
is now being paid, is not being fully earned. The sus- 
picion of the market is fully expressed in a price under 
50, at which the stock is now yielding at the rate of 
over 10 per cent. Present large holders think that it is 
safer to let the public hold the bag. 


GREAT NORTHERN ORE. 

The stock market is just now in a mood to give 
almost every development a favorable interpretation 
and this explains the advance in these certificates when 
it became known that the owner of a tract of ore ad- 
joining the Mesaba range had complained to the Inter- 
state Commerce Commission that the charge of 80 cents 
per ton shipped over the Great Northern Railroad is 
excessive and demanded a reduction to 40 cents per 
ton. The Steel Trust is paying 80 cents per ton for 
transporting ore mined by it, but this freight charge 
was established by a contract with the Steel Trust 
when the large ore tracts were rented to it and con- 
tracts are made to be kept. If the Interstate Com- 
merce Commission should sustain the complainant, 
we may confront the anomaly of seeing one ore miner 
enjoying a freight rate of 40 cents and the Steel 
rrust, which, however, can cancel its contract in 1914, 
paying 80 cents for the same service. It is hard to find 
& bull argument in this situation. 
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Receive Deposits subject to check, and 
Allow Interest on Daily Balances 


STATISTICAL DEPARTMENT 


is carefully organized to give immediate and 
accurate information on all matters pertaining 
to securities. This Department is open at all 
times to those interested in securities and 
appreciates any opportunity to demonstrate I 
its usefulness. 


UNBIASED JUDGMENT AND DIS- 
INTERESTED ADVICE ASSURED 


Selected Lists of investment securities to 
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INTERNATIONAL STEAM PUMP. 

This company, which in addition to the manufacture 
of goods in its line, is also doing an enormous amount 
of repair work and draws from the latter a good share 
of its revenues, is at present doing quite well and earn- 
ing on its common stock almost as much as it did in its 
preceding fiscal year, when 3.18 per cent. was earned. 
There is no probability of a dividend on the common, 
but the 6 per cent. dividend of the preferred stock, 
which sells around 84, appears safe. The first lien 
5 per cent, bonds of the company, now around 93, 
represent a safe industrial investment. 


PRESSED STEEL 

This important equipment company on February 1, 
paid off its last yearly installment of $500,000 on its 
$5,000,000 first mortgage gold notes. With all debts 
out of the way, the common stock ought to be in line 
for dividends within one year after revival of the rail- 
road equipment industry. The company has always been 
a big earner in good times. The condition of the com- 
pany as far as it is known, does not make a new mortgage 
necessary. Of course, one cannot always know what di- 
rectors of a corporation will do, for they sometimes do 
least expected thing. Should they be _ seized by 
the expansion fever and contract a new and big loan, 
then the common shareholders will have to face another 
period of long and patient waiting for dividends. 


TWIN CITY RAPID TRANSIT. 

With earnings of 10.88 per cent. on its $20,100,00 
common stock in 1910, against 9.94 per cent. in 1909, 
it is evident that this company can well maintain its 
6 per cent. dividend on the common stock and even 
soon consider an increase to 7 per cent. The stock is 
firmly held as an investment, mostly by people in the 
Twin City and in Montreal. 


Union Pacific 


The Most Complete Analysis 
of the affairs of this corporation ever issued is now ready for eeiation. 
The letter contains 20 pages and 25 tables. Especial attention has been giv 
to y aimarineaon. and a study of the methods employed WILL ENABLE ANY 
On. T TO READ THE REPORTS OF ANY RAILROAD CORPO- 
z 


Owing to the voluminous character of the letter and the expense of reper. 
ation, it is ——~ sa to make a nominal! charge for copies, The price is $1.00 


for single copies 
Thomas Gibson 
Corn Exchange Bank Building, New York 
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Cumberland Telephone 
& Tel. Co. 


8% STOCK 


This is one of the very best of the 
subsidiary companies of the American 
Tel. & Tel. Co. It has practically no 
bonded debt and a consecutive quar- 
terly cash dividend record of 28 years. 

Write for latest circular, also Com- 
pany’s annual statement for year 1910. 


GOULDING MARR 
Banker and Broker 
NASHVILLE, TENNESSEE 











FIRST MORTGAGE §% 
ILLINOIS FARM LOANS 
The underlying security—productive grain 
farms in the ‘‘Cerm Belt’’—is worth three te 

five times the Mertgages. 
Write for cempiete information. 


4. G. DANFORTH & COMPANY 
BANKERS 


Founded A. D. 1958 
WASHINGTON 


Oil and Gas 
Land Leases 
C. W. al & 


D. C. Acosta, Inc. 
Tulsa, Okla. 
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. . 
French, German, Spanish, Italian 
_ Can be learned quickly, easily and pleasant 
5H. ly, in spare moments, at your own home. 


You hear the living voice of a native pro- 
feasor pronounce each word and phrase. 
iu & Surprisingly short time you can speak 
a new language by the 


Language-Phone Method 
combined with 
Rosenthal’s Practical 
Linguistry 
Send for Booklet and 
Testimonials 
paw = The Language-Phone Method 
A JSS, 852 Metropolis Bldg. N.Y. 


THE GENERAL SITUATION. 
Thomas Gibson. 


There is little change to report in the 
general situation except that gradual 
improvement is noticeable. The New 
York News Bureau’s compilation of rail- 
road earnings for the month of Decem- 
ber, which includes 52 important lines, 
shows a gain in gross of 5.58% as com- 
pared with a year aso, while net earn- 
ings are only behind last year 0.58% not- 
withstanding an increase of 8.29% in 
expenses. Contrast this with the record 
of the same group in the five previous 
months when total gross’ increased 
4.19%; expenses increased 9.3% and net 
decreased 5.93%. 

Unfilled orders on January 31. as re- 
ported by the Steel Corporation show an 
increase of over 436,000 tons as com- 
pared with the previous report. The 
increase was larger than expected and 
illustrates how rapidly the situation may 
change when the railroads come out of 
their shell once more. Undoubtedly 
some of the recent orders for rails are 
included in the report. 

Washington despatches lead us to be- 
lieve that some sort of a line on the 
rate matter will be obtainable around 
March 1, and it is probable that the de- 
cisions in the Tobacco and Standard Oil 
cases will be handed down shortly after 
the Court reconvenes on February 20. 

It is reasonable to expect a continuance 
of present low interest rates for some 
weeks to come. 



















DIVIDENDS 





THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL. 


Decem ber 27, 1910 
PREFERRED STOCK DIVIDEND No. 2 


A dividend of five percent. has been declared 
upon the prefe stock of this Company, 
parable on February 20, 1911, at the New 

ork Office of the Company, 18 B 
to stoekholders of record, at the close o 
business on December 1, 1910. Dividend 
cheeks will! be mailed. 

By order of the Board of Directors, 


LOUIS GUENTHER, 
Treasurer. 





Pacific Gas & Electric Company 


San Francisco, California, 

A quarterly dividend (No. 20) of $1.60 per share 
upon the preferred stock of this Company, cov- 
ering the period commencing November 1, 1910, 
and ending January 31, 1911, will be paid on 
February 15, 1911, to shareholders of record at 3 
o’clock P. M., January 31, 1911. The transfer 
books of the company will not be closed. Checks 
for the dividend will be mailed. 

PACIFIC GAS AND ELECTRIC COMPANY. 





San Francisco, Cal., January 31, a 
SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 18. 

A quarterly dividend of ONE DOLLAR AND 
FIFTY CENTS ($1.50) per share, being the Eigh- 
teenth dividend on the Common Capital Stock of 
this Company, been declared payable April 
1, 1911, to the bearers of DIVIDEND WARRANTS 
No, 18, annexed to certificates representing such 
stock, upon presentation and surrender of such 
Warrants to the undersigned Treasurer, at the 
office of the Company, 120 Broadway, New 
York. A. K. VAN DEVENTER, Treasurer. 

New York, February 9, 1911. 


UNION PACIFIC RAILROAD COMPANY 


A Semi-Annual Dividend of 

$2.00 per share on the Preferred Stock and a 
Quarterly Dividend of 
$2.50 per share on the Common Stock 
of this Company have this day been declared, 
payable at the Treasurer’s office, 120 Broadway, 
New York, N. Y., on April 1, 1911, to stockhold- 
ers of record at 3 o’clock P. M. on Wednesday, 
March 1, 1911. 

The stock transfer books will not be closed for 
the payment of this dividend. 

Stockholders who have not already done so are 
requested to promptly file mailing orders for divi- 
dends with the undersigned, from whom blank 
orders can be had on application. 

FREDERIC V. 8S. CROSBY, Treasurer. 

New York, N. Y., Feb. 9, 1911. 


ANNOUNCEMENTS 


103% of Par and Interest 
The Denver Gas and Electric Company 
General Mortgage 5% Gold Bonds 


To the Holders of the Bonds Secured by the General 
Mortgage of The Denver Gas and Electric Com- 
pany, dated May 1, 1903. 

YOU ARE HEREBY NOTIFIED that the Com- 
pany intends to pay off and redeem the following 
numbered outstanding General Mortgage Five Per 
Cent. Bonds issued pursuant to the terms of the 
General Mortgage, The Denver Gas and Electric 
Company to The Trust Company of America, 
dated May Ist, 1903, and the Supplemental Gener- 
al Mortgage, between the same parties, dated 
September ist, 1908, to wit: 











$1,000 BONDS 
38 1532 3010 4178 6593 7078 

201 1563 3072 4293 6625 7249 
243 1572 3130 4398 6652 7321 
1107 1573 3428 4491 6813 7386 
1131 1812 3519 4610 6831 7689 
1149 2202 5630 47 6876 7704 
1162 2229 3804 4892 6896 7870 
1230 2302 44 6345 6985 
1236 2551 3915 6367 6994 
1509 2750 3978 6539 6999 
aus $500 BONDS 

$250 BONDS 
B-19 


The above numbered bonds will be redeemed 
and paid at the office of The Trust Company of 
America, No. 37 Wall Street, New York ty, 
New York, on May ist, 1911, at the rate of 103 per 
cent. of par, plus accrued interest to that date, 
and upon such date all future interest upon such 
bonds will cease and the coupons therefore will 
be void; of all of which you will please take 
notice. 

THE DENVER GAS AND ELECTRIC COMPANY. 
By HENRY L. DOHERTY, President. 





TRIP OF STILWELL PARTY. 
A party of American capitalists and 
investors, accompanied by President 
Arthur E. Stilwell, President of the Kan- 
sas City, Mexico & Orient Railway, 
left New York Saturday, January 
28, for a trip of inspection over the 
Orient system in the United States and 
Mexico. The party will be gone two 
weeks. Earnings of the road for the 


second week in January were $37,200, 
an increase of 
period last year. 


$3,300 over the same 





The 
United States & Mexican 


Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 


Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 


Kansas City, Mo., U. 8. & Mexican Trust Bldg. 
City ef Mexiee, U. S. & Mexican Trust Bldg. 
Leadea, ., S$ and ® Austin Friars, B. C. 
Amsterdam, Holland, Simgel, No. 248 





New York City Agency 


SINGER BUILDING. 
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WEEKLY COTTON MARKET 


LETTER. 


Renskorf, Lyon & Co., 43-49 Exchange 
Place. New York. 

The recent decline in cotton futures 
has been brought about by a general ad- 
justment of crop ideas. The continued 
free movement has been discouraging to 
the views of those who had steadfastly 
contended that the out-turn this year 
would be under twelve million bales, 
and furthermore has encouraged many 
to predict that the commercial crop 
would total 12144 million bales. These 
later claims are gaining in favor (whether 
they are to prove correct or not), as the 
present movement compared with last 
year is running on a basis of 12,000,000 
bales. The visible supply of American 
is also a bearish factor, as it is now 
630,000 more than this time last season. 

The spreading of the plague in China 
has put an end to the optimistic trade 
accounts from Manchester, and this, in 
connection with the recent decline in sil- 
ver, brings forth the comment that Eng- 
land has already had the best of her 
business this year, and the same causes 
which have checked the activity of the 
Lancashire and Manchester spinners are 
pointed to as a stumbling block to any 
great improvement elsewhere on the con- 
tinent. The lower range of values has 
not yet accelerated the demand from Am- 
erican mills. 

It now looks that it will take some 
new feature to infuse enough life into 
speculation to prevent values from de- 
clining still further. Sentiment is be- 
coming aggressively bearish, and short 
sellers will no doubt make a fight to 
hold the advantage they have gained. The 
market appears to us to be a sale on the 
strong spots. 






































ee eae 








—_— 





February II, IQIl. 


THE FINANCIAL 








WORLD. 23 





N. ¥. CENTRAL BARELY EARNING DIVIDEND. 
The December report of the New York Central proper 
and the New York Central Lines for the twelve months 
ending Dec. 31, both show a falling off in net revenues 
which seriously menace the continuation of the 6 per 
cent. dividend unless the situation shall improve de- 
idedly and speedily. The net operating revenue for 
month, after the payment of the proportionate 
hare of taxes, was $1,246,165, a decrease of $798,027. 
this rate the dividend is barely being earned. 
This net was even smaller by a few thousand dollars 
n in December two years ago when the road had 
tripped itself to the bone almost in order to make up 
for the great slump in business that followed the 1907 
inic. The operating revenue for the twelve months 
last year was more than $7,000,000 less than in 
909, though the management found it impossible, with 
the recovery in business, to continue on such an economi- 
| basis and the expenses of operation and taxes mounted 
from $167,413,647 for 1909 to $196,926,118 in 1910. 
This is nearly 25 per cent. over and above the total of 
two years ago. The New York Central Lines must 
needs be in the hands of both financial wizards and the 
vest operating experts this year and for several years 
to come, in order to keep this system from slipping 

to a position of something like real peril. 


SLUMP IN PENNSYLVANIA EARNINGS. 

The December report of earnings for the Pennsylvania 
ines directly operated was the worst of the year. Gross 
revenue decreased $440,800, while expenses mounted 
$1,441,200, the net loss being $1,882,000. Inasmuch 
s the total net loss for the whole twelve months was 

ly $2,073,600, it can be seen that up to December the 

iad had held its own fairly well. December was a very 
poor month in trade, as is shown by the big loss in earn- 
ngs sustained by the Steel Corporation, and coal and 
other traffic also fell off in proportion. Just why the ex- 
nses increased in moving a less volume of traffic is 


not clear, but they may be in part accounted for by the 
greater expense of operating the New York Terminals. 
The profits from these have as yet not begun to come 
in sight. The lines west of Pittsburg and the smaller 
lines showed these same tendencies on the part of ex- 
penses to eat up the gross revenues, the December net 
on the lines west falling $681,200. The report had no 
great effect on the stock though the support appears less 
in evidence. The betterment in the Pittsburg field may 
result in a better showing from now on. 
THE UNEASY COPPER TRUST. 

The impression that there is constant shifting of posi- 
tion and plans in the Copper Trust is confirmed by the 
report of an impending dissolution of the United Metals 
Selling Co., which for years has acted as selling agency 
for the Amalgamated Copper interests, its affiliations 
and a number of other copper producers. Since the 
death of H. H. Rogers, the United Metals Selling Co. 
has acted only stupidly. It has held the umbrella for 
other copper producers by adhering to high prices, while 
the competitors were constantly unloading. This policy 
has contributed a great deal to the present demoralized 
condition of the industry and has caused producers, who 
formerly employed its service to market their output, to 
break away. 

It may be that it has begun to dawn upon the mas- 
ters of this selling agency, that the Government may 
some of these days sweep down upon it as a vicious 
trust, acting for a number of producers for the purpose 
of restraining trade. That such a possibility is ear- 
nestly considered is shown by a report that it is in- 
tended to replace the United Metals Selling Company by 
a central agency, with headquarters in London, where 
it would be remote from Uncle Sam’s rubber-neck- 
ing. Anyhow, the stories in circulation about the fate 
of the United Metals Selling Company point to the fact 
that uneasy lie the heads that wear crowns as cop- 
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Order from Your Boek Dealer Today 





BRENTANO'S 
W. R. JENKINS 


HENRY MALKAN 
McBRIDE’S 





THE MONROE DOCTRINE 
A NATIONAL FETISH? 


“Tt came with the canal boat in the tallow candle age, and it 
ought to have gone out with them, but unfortunately it did not.” 


per kings. 








Read about this with other timely observations 
in the great Peace Book of the Hour. 


“UNIVERSAL PEACE— 
AR IS MESMERISM” 


By ARTHUR E. STILWELL 


Cloth Bound, $2.00 


Bankers Publishing Company, 253 Broadway, New York 


Also on Sale at 
G. P. PUTNAM’S SONS 
ROHDE & HASKINS CO. 


BAKER & TAYLOR CO. 
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E t. Con (1958) B’s.... 101 103 Con GEL &P 78 
CURRENT Nashville Ry, @ Et Con G86p Ges ae | Gon GB Le s 
Birmingham Ry. - ; % 6% Con GEL &P 87 
4 Pee - : 
QUO TA TIONS Tenn State Settlement ( ) ; Con GK Lé P 5 
rest. x-dividend. ne Conn 
Bonds price plus accrued Lanna No Cent R R 
PUBLIC UTILITIES QUOTATIONS. COTTON QUOTATIONS. aa ~ - Piceueigganeenanntiation : 
The following quotations of gas, electric light, | Renskorf, Lyon & Co., 48 Exchange Place, 7. me Con Cot Duck u 
power amd railway securities are furnished by High. Date. Low. - . 5) ip" Lo Rea E AER 21 
Lamarehe & Coady, No. 2% Broad Street, New pebruary saconseese 138 i? ge 9 Mt vw, cD 5s i. 
er arch......+++ eeeeee 47 2- ab : > Son BL CO nonccceccccccccccccccces 102 
Bid. Asked. | April .........+..0+ ie. wees £ toe eee 47 
tAm L & T Co com atock ......... 286 ©6290 BR icccccssscnncenss 14.67 2- 4 14.17 : 3 Houston Oil com 7 
tT C Ry & L Co 6p ec cum pfd stk. 92% 94 BRN? svcevseuanakesd 14.49 2-7 14.20 4 9 | Heuston Oil pfd .... osee 44% —«O4 
Tri-City Ry & L Co com stock .. ... 31 32 JUly....eeeeeeeees o- MC 0624 TS) ee i 79% 
?Kings Ce Elec Lt & Pr stock ....... 128 130 AUZUST... 20. eeeeeeee 14.39 - : et 2-9 ~ 
eS JO Gas Co int 9, 1887 ooo. ae ee tee BS <i @e #83 PITTSBURGH MARKET. 
to gen mtg 6s, secs. ae p PMDEP .eeeeeees _— i > OF 9. i E Woor 
*South L & T Co col tr 68, 1940 ... 89 94 December .....++++ 13.27 2- 4 12.95 2-9 Quotations mae Ag Childs & Woods, 
Syracuse Gas Co Ist 5s, 2946 ........ 98% 100% re. . ra? i Bid. Asked 
-City Ry & L Co Ist 6s, 1923 ... 97 99 S ’ . s TT ett 
Hing 2 FPR LS ie ; s INSURARCS | — sia titi American Sever DR ak ettewacsenshih ed 11% 11% 
tam L & T Co $ pc cons pid atk... 104% 105% | Quoted by B. 8. Bailey, 66 Broadway, Sa Jtveq | Crucible Steel, “pl sc.uiccwscciiccs 80 Ne 
» A RBS = Ss = = ecosens nm = City of New York 200 206 Harbison Walker Ret Ge cccccocesces SF 40 
°N Y & B RG Co Ist cons 6s 1946. 98% 100 Commonwealth = ......seeeeeeeceeeees “+ Harbison Walker Ref, pfd ............ 94 9 
om ¥ @ B RG Co im Ge 1008 » * one 104 I naa 1065 Ind. Br@wimg ....ccccccccccccce 8 
Pacific Gas &@ Elec com. aN 6914 Empire City .......ccsececcsccceereeeecese 126 ss Ind. Brewing, pfd 23 
a ao 2 ae eee fteteseness -— = Fidelity-Phenix .......... 325 | Mfg. Light & Heat 21% 
Roch Ry & L Co ge a eeccece 99 99% German Alliance .......... 300 Monong. River Coal ......ceceeeeees >. 8 
St. Croix Water P Co ist & 1929. 94 98 German-American ..........+ 585 Monong River Coal, GOR cccccccecccces 3 2 
“Binghamton Gas Wke Ist Se” 1938... 95 100 | Germania ($50)... we a a |... 
Bklyn Un Gas Co Ist cons 68, 1945...106 107 a 2 SE IR TIE -ccttenncatonnvininteuntesoeke 
*Butte Elec & Pow Co Ist 5s, 1961... 95 99 — ~ npg 21@ | Pgh. Coal, pfd 
*Cont Un Gas Co Ist 6s, 1927......... 102 103% a CEO) a ccccccccecveversseccososees Tb Pech. Brewing 
*Con Ry & L Co lst 4%s, Raat 101 102% ene ** (950 Terr rrrrrrrrerrr reer teers) 115 Pgh. Brewing a 
Den Gas & El Co gen mtg 6s, 1949... 90 93 oe, of 305 | Westinghouse Air Brake .............. 
Det City Gas Co prior lien 5s, 1923.. 99 101 meen Rie ee. 165 | Westinghouse Elec. 2d ..............-- 35 
Rast Penn ys Co ist 6s, 1936....... 7% «80 a an Standard Underground Cable 
~ SS det tot be tn aera tal ¢ rer 
Pn nee Rep ya =~ _ - boa wait = = Peter Cooper ($20) be Union Switch & Signal ...........++... 
Int'l Traction, Buffalo, com ..... <<, on ae te gaia aa 1K {1 : ) 
Int’! Traction, Buffalo, pfd Ting aie United States ($25) 455 - MISCELLANKUUS STUC mi. 
Westchester $40)  ....cccccccccccccccccccs as Quoted by Frederic H. Hatch & Ce., New York 
Indiana Ltg stOCk .........ceeceeeeees 34 36 reana . @ 395 
SE CNEL ncccengsopecacanscdnt 64 65 Williamsburg City ($50) ...---+-+++++++++ -_ 660 ont — . t 
*K City (Me) Gas Co 1st 68, 192 ... 95 9 Aetna Life ...... se aescacecessescesesesos ‘ nt. nt. 
*Kings Co BL & P Co Ist 6s, 1937 .101% 102% os oe es ae *Am Brass — ~~ —* = 
Kings Co BE L & P Co p m 6s, 1997114115 os oes = leaden 210 225 | Am Chicle com ........... 5 OJ a aa 
*Madison G & B ist 6s, 1926 108 Germania sagouse ° 18 r Pye — ddesececene 4 pe pe 235 
*Milw E D & L Co 4%, 1931 ...... 93 95 Hartford Life 15 ge A a bean Q- = 
*Mil E D & L Co cons 6s, 1926 101104 om alata ia Bate ewe Bw ye 
Ke: o » 1920 ...6- Manhattan BOD cccccccccecsseccsvsccooces m D Tee TE DS ccccccece 4 -J 49 61 
Mil L H & T Co Ist 6s, 1929 ..... 106-107 Metropolitan ($25) ...-..--seeesereeeeeeees = ban oo Pm seg éeacnesnes 6 Q-J & ex 95 100 
Prudential ($50) ...seeeseceeecerecececeees Am WORE Bloc 20 cccscces 6 J&J 4% 5 
*And accrued interest. tEx-dividend. y 5 
Travellers Hartford ........-e+eeeeeeeeeeee 900~—CO«. Am Type Founders ..... 4J&/J 49 1 
United States Life 90 105 Am Type Founder pf .... 7 Q-J 99 102 
N } , ) Te . Aetna Indemnity ($75) + os Am Type Founder d 68...— M & N 100 102 
N. Py id p Rg Casualty pee py ~ 4 America ....--.+++ = = Am Type Founder 4d new..— M & N 98 sae 
é ADe ENG z } Fidelity an ABUAILY . cence eereereeceee Babcock & Wilcox ....... 7 Q-J 100 
LYING BONDS arta er ae éuceneseoceeeeeses 255 265 Barney & Smith gore: 6 Q-M 15 25 
4 _— Metropolitan Casualty .....---+eeeeeeeeeee - Barney & Smith pf ...... 6 -M 80 
Frederic H. Hatch & Co., New York & Boston. New York Plate Glass ($50) ....+.....-- 300 325 Borden Com M ...cccccccce 8 ou 120 = 
Bleecker St & F Fy ist 4s, 1960 sas = _ United States Casualty ...---sseeeeeeees 200 225 Borden Con M pf ........ 6 Q-M 107 lost 
b - i Bush Terminal com ..... - — 95 1 
Bway Surf Ry Ist 6s, 1924...... Ja@Jwe we ; ies gH 
Sway & Tth Ave Cone Se, 1903....3 & D 103 108” CINCINNATI SECURITIES. a oe getline * = 
a ? pg Ang bw a in ee - . Quoted by W. B. Hutton é Co., Broad & Wall Conn, Ry & Light 4 QF 74° «77 
Shristopher @ 10th St 4s, 1918... A 20 7% bo ‘ Sts., New York. oe . Celluloi © esecsecccosce 6 Q-J & ex 127 130 
sol & 9th A net ¥ American Rolling Mill ...---+-+++++ 2 275 Du Pont Powder ......... 8 Q-M 146 15 
or Dock se. Ist a @s8 99 bo = 2 American Rolling Mill, pfd ...---++ 115 118 Du Pont Powder pf _-— 82 84 
ag yrs fF 4 ge TS @ Cambridge Tile Mig, fd: seeeeeees ee = Empire fret & © cscecess — 8 12 
ay , . - — Cincinnati & Subur Be ) eer 5 v0 cinpire tees * — 55 O60 
pd o eS 72 © oe.....0 ° . — — Cincinnati Gas & Electric ....-.+-+-++ o 4 E W | apes com on Q-J 123 126 
. tees : y Cincinnath Gas TranB ...--seeeeeceree im % E W HOB PE nccccccccece Q-J 123 12¢ 
#4 Ave Ry Cons 6s 1948.......... Faa 8 6 Columbus Gas & Fuel ........---- wore 38 39 Hall Signal com ......... Q-J 25 
— Bivd Ry 6e 1945............ J &3J 80 ww Columbus Gas & Fuel pfd .....---+++ 76% 80 Int Nickel com .......... & ex 185 195 
Semiae we ea ee 2° = = Columbia Gas & ee os seseeeees . 4 Int —— Re rs — 92 95 
* s tees Cincinnati Union Stoc ards .....- 99 Int SN  escecsccnesucsss a 50 «65 
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%4th St Crosstown Ry 6a 1996....A & 0 100 102 Cities Service CO  cssccccceeeeeenees 69% 7 Kings CoE L él. oe Q-M 139 182 
mth & 29th St Ctwn Ry be 1996..A4 0 10 25 Cities Service Co, pid .....--eeeeeeee 19% 81 Nat Cash Reg pf ... JIa&J 129 135 
Union Ry ist 6s 1948.......... F @ All 103 Champion Coated Paper, pid seeeee 112 oe Niles-Bement-P_ .......... Q-M $5 100 
Westohester Elec Ry 6a 1948...... JaJs 65 75 French Bros., Bauer Co, pfd .....- °° 110 Niles-Bement-P pf Q-F 95 100 
Yonkera Ry ist 68 1946......... Aa&oO T% 8 Hamilton Mach Tool, pfd .......--- 101 DE TNE csccccccsove Q-F 57 «60 
Cent Union Gas 6s 1927.......... J & J 101 103 U.S. Primting  ....+---eeeeeeeeeeees 91 93 Otis Elevator pf ...... see @ OS 96% 98 
N Y @ B R Gas Com 6s 1945...... Ja@J 97 100 Cincinnati Milling Machine ...-..--- 105108 Pacific G & E com ...... _-_— 70 «(71 
Kqguitable Gas ist 5a, 1992........ M & 8 104% 106% Fay & Bam ...cccccccccccccveceeceece 120 130 Pacific G & E pf ........ a 89 90 
New Amst Gas be 1948............ J @j100 102 Globe-WernicKe § .....ceeeccceecceeecee 130 135 Phelps D @ Co.. .......... oe ta 815 225 
N ¥Y @& Bast R Gas iat be 1944....) & J 2% 105 Globe-Wernicke pfd ....... steeeeeeees 115 an Pope Manufact ......... tal alee BB OT 
N Y & Sub Gas 68 1949.......... Més 99 103 Kroger Grocery & Baking Co ......- so = 100 Pope Manufact pf ........ 6 QJ 4 16 
N Y & Westc Ltg 6@ 1964........ JaJj3 6% 101 Kroger Grocery & Bak Co, pfd ...--- . oo Producers’ Oil ......ccccces 6 Q-M 140 145 
N Y & West Ltg 4s 2004........ Jajymtm 81 Kroger Gro. & Bak 2d pfd ...----+++ —— Pratt & Whitney pf ...... 6 Q-F 100 105 
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White Plains big 6s 1988 Jjerde U h ang sg Co oo 150 eet nod Chiclet — 137 140 
ColumbuS Xemia .....--eeeeeeeeeeeeees 03 . Standard Milling pf ...... 3 A&O 51 of4 
—— c =o .4 2 -.* = 170 Tex & Pac Coal .......... 6 Script 9744 102 
ELECTRIC LIGHT AND TRACTION | [ite siami guaranteed ee & i ee SO so bs 
SECURITIES. Little ~_ — guaranteed .... (aad Tren Pot Fdg Cts ........ 4J4&/J 50 60 
Williams, McConnell Coleman, 0 Wail 8t., N.Y. y Cineinmar’ St Ma way soccssserssseess 9 «7 elle a < leita a a 
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American Gas & Electric (pfd)..... 41% 42% » nog ay agg Poy titbeeeecbanenes ‘77 o% Union, Typewriter 2 p....8 A&O 110 112% 
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Cities Service Co., com ............-- 69% 70% — LP -y ace aaace kidd +7 186 o : | Awe eg , nekien ~ P 105 110 
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Empire District Electric (com)....... 48 i % 4 v4 - 101% 103 West Pacific .. ...-.+-... sca = = 
Empire istrict Electric (pfd)...... 81 83 a anaes = — cove 1 81 WO BOWE ocecrcoecseces = = < 
Empire District Electric bonds...... 78 79 Gotesshus GSE, Ink GONE BO c.e0sc.ess 93 West Power pf .. ....+.+. — _ 
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Western Power (pfd) .. seeeee 6 GT Columbia Gas & Elec 68 .....-..++++ 60 62 From February 4 to 10, 1911, inclusive. 
U S$ Telephone Ist mort 68 .......- 81% 8 Name. Term. Payable. Amt. 
Ex-dividend. North Texas Elec, pfd..semi-an Mar 1 3% 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nasbvilie 


enn 

Bid. 
Cumberland Tel & Teleg Co stock..... 147 
Decatur Land Co. (Alabama) com...... 14 
ecatur Land Co. (Alabama) pfd...... 200 
Ensley Land (mew) ............ oseesces 126 
Nashville @ Decatur R. R............ 184 
Nashville, Chattanooga & St. b Ry. 140 


Nashville Ry. & Light commos........ 59 


Nashville Ry. & Light Pfd............ 841g 

South & North Alabama Ry.......... % 
BONDS. 

Nash., Chat. @ St. b. ist mtge T's... 106 

Nash., Chat. @ St. Bb. Con. #s..... 109% 


145 
61 
86 


107 
110% 
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BALTIMORE MARKET. 


Reported by Poe & Davies, Baitimore. 









Bid. Asked. 
Ala C Coal & I COM ...cceeesccenccece 30 a 
Ala C C @& I Pf cccccccccccccceccceces 55 58 
Ala C C & I BJ evececcccccscccccces 84% 85% 
Seaboard 243% 24% 
Seaboard eee 48%5 
Seaboard Ist pl  ..cccccecceeecececeee 83 
Seaboard Adj 58  cccceecccceeeeeens - 6% 
Seaboard A Li 4B ..cceee cocccecces * 87 87% 
Sea A Li 8 yr GB nncccccccccccceocs 100% 1p0\% 
Sea A L 10 yr SB  cessesecccsccees 100% 190% 
Un Ry & Ble .ncccccccccccccesccees 17% «175 
Un Ry & B tret .....ccccccccccevscces 18 18% 
Un Ry & EB Imm 46 ...cceccccceececes 624 63 
Un Ry Blec Ist 48 ........cceceeccneee 84% 84% 








































North Texas Elec, com. quarterly Mar 1 1%% 
Kings Co. Fl f. & Pf ..quarterly Mar 1 2% 
Pacific Gas & Eles, rfd. quarterly Feb 15 1%% 
Amer. Wrtg Paper, pfd.semi-an Apr 1 1% 
Boston & Maine RR, pfdsemi-an Mar 1 3% 
Bost. & Maine RR, com. quarterly Apr 1 1%% 
... quarterly Mar 1 1%% 


Detroit United Ry 
Pittsburg Brew, pfd ....quarterly Feb 20 
Pittsburgh-Brew, com ..quarterly Feb 20 


Pratt & Whitney, pfd ..quarterly Feb 15 





Quaker Oats, com ...... quarterly Apr 15 
Quaker Oats, pfd ....... quarterly May31 
Adams Express ......... quarterly Dec 1 
Niles-Bement-Prod, pfd. quarterly Feb 15 
Niles-Bement-Prod, com. quarterly Mar 20 


Southn Pac. R. R. com. quarterly Apr 1 1%% 
Union Pac R R pfd ....semi-an Apr 1 2% 

Union Pac R R com ...quarterly Apr 1 2%% 
sl ss FOS eae quarterly Feb15 1%% 
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JANUARY 1 THE TURNING POINT. 


Extract From the Feb. 1 Review of 
Financial Markets Issued by 
Spencer Trask & Co., of New 
York City. 


During the month just passed develop- 
nts in the financial world have been 
along such sound lines as will mark, if 
ntinued, a turning point in our econ- 
nic situation, and will adjust many of 
unfavorable factors from which we 
e been suffering for some time past. 
bank reserves have received sub- 
ntial additions, indicating that money 
accumulating at this center; the per- 
itage of loans to deposits has shown 
ecided change in the right direction, 
nd manipulation in the stock market 
been kept within bounds, as is proved 
a volume of only 9,884,169 shares in 
January against 24,116,544 in the same 
ynth of 1910. On the other hand an 
important increase in activity has made 
tself manifest in the bond market. 
\l] of these factors are distinctly on 
constructive side of our financial 
yn, and presage, we hope, the dis- 
vearance of the clouds under which 
have been living of late. 


Coming to the question of the bond 
irket, it is pleasant to be able to 
rd a decided improvement, both in 


es and in activity. In January the 
orded sales amounted to $87,332,500 
inst $51,132,500 in December, or an 
rease of more than 70%. We only 
the results will not be to swamp 
market, as has happened under sim- 
-onditions at other times. 
fhe bond market may have its periods 
lullness and weakness, but we are 
ly of the belief that the general ten- 
y is upward, and that the good grade 
bonds of railroad, public service and 
istrial corporations can be bought 
hout hesitation. 





NEW DEPOSIT AND CHECK BOOK 
‘ PLAN. 

The Empire Trust Company, of 42 
Broadway, New York, has adopted a new 
and advantageous plan of keeping the 
accounts of depositors by issuing a de- 
posit book, neatly covered with leather, 
with the name of the depositor written on 
a card on the inside of the cover, but 
showing through a sheet of isinglass. 
This prevents the obliteration of the 
name which occurs with books of the old 
style where the name is written on the 
outside and soon becomes illegible through 
use. The check books are reduced in 
size with an outside cover which is 
brought together with a clasp, the whole 
having the appearance of a neat and com- 
pact pocketbook. No band, as under the 
old plan, is needed. 





AIKEN, S. C., BOND ISSUE. 


The Freeholders of the City of Aiken, 
S. C., have petitioned the City Council to 
order an election to authorize the City 
Council to issue $78,000 worth of coupon 
bonds to be used and expended for the 
extension, enlargement, improvement and 
repair of the present waterworks system 
of the City of Aiken. The bonds are to 
bear interest at a rate not exceeding 5 
per cent. and payable in 40 years. The 
election of three water commissioners is 
also sought by the petitioners. 


TWO 7% PREFERRED STOCKS. 

Gavet & Porter, dealers in investment 
securities, at 15 Congress Street, Boston, 
are offering at par the 7 per cent. pre- 
ferred stocks of the McCrum-Howell Com- 
pany, and the D. C. Heath & Co., Inc, 
The house has issued circulars explaining 
the character of the business of these two 
the financial history, divi- 
earnings, etc. 


corporations, 
dend records, 





NEW HOME FOR SUPERIOR, WIS., 
BANK. 

Local financial interests at Superior, 
Wis., have secured control of the United 
States National Bank, of that city, and 
a new bank building of imposing design 
will be built at once for the institution. 
Interests headed by W. A. Whitney, the 
new president, took over the bank from 
the Beisiker-Eimon interests. Mr. Bei- 
siker retired as president because of his 
interests he had acquired in new banks 
in Minnesota and Dakota, and Mr. Eimon, 
the vice-president, withdrew on account 
of his increasing duties as the head of 
the Twohy-Eimon Mercantile Co. He still 
retains a directorship in the bank. 


NEW YORK BANK STATISTICS. 

Ackerman & Coles, of 20 Broad Street, 
New York City, have issued their tenth 
annual number of the statistics of New 
York city banks and trust companies. 
The compilation is the work of W. C. 
Coles and in addition to the record of 
each banking institution, as shown in 
figures, all the changes in capital, amal- 
gamations and mergers are _ recorded. 
Compiled from official records, this pub- 
lication is quite a valuable adjunct to the 
library of the banker, broker and in- 
dividual. 


HOWELL’S ANNUAL NUMBER. 


The “Annual Number,” issued by J. 
Frank Howell, stock broker, of 34 New 
Street, New York City, discusses Wall 
Street influences, past and present, in 
Mr. Howell’s usually lucid manner, and 
gives all diagrams and statistics com- 
plete for last year of all the most im- 
portant listed stocks dealt in on the New 
York and Boston Exchanges. A condensed 
included. 


history of each corporation is 


The work is of interest. 





FLURRY IN WRITING PAPER EXPLAINED. 
\ glance at the annual report just made public by the 


THAT COPPER RETRENCHMENT AGREEMENT. 
Have the copper producers kept the agreement en- 


American Writing Paper Co. will suggest what might 
have been the cause of the stock’s tendency to go up; at 
st the report will not show that it was due to any bet- 
ment in the corporation's business. After allowing 
the small dividend of one per cent., the preferred 
$249,910, there still remained a 
icit of $24,643. A year ago there was a surplus of 
60,830. Very likely, apprehending that the annual 
tement could not be good, a campaign in the stock 

s undertaken to interest that portion of the public 
ich jumps at stocks that look cheap and are active. 
On the showing made, the preferred stock is far from 
ip. American Writing preferred was the stock which 

De Ruyter M. Hollins Co. was willing to exchange for 

k in a highly overcapitalized straw paper proposition, 
which they are interested, provided the holder of this 
stock was willing at the same time to pay a dollar in 
cash for each share of stock. The clever scheme did not 
rk. It has not gone unnoticed on the curb that the 

k of this Hollins corporation is near the zero point. 


} 


ck requiring but 


SEVEN CAREFUL BROTHERS. 


If it is their own bread to be buttered, the Guggen- 

ms are not at loss how to do it. Witness, for example, 
the prosperity that has come this year to the Guggen- 
heim Exploration Co. The net earnings were equal to 
16.1 per cent. Outside of the seven members of the 
family, few hold any of this stock. If the company were 
less a money earner, the brothers would hold little of the 
stock. All the good mines the company owns—all the 
other mines the seven brothers sell to their other com- 
panies, in which the public are the heaviest holders. 


tered on in London a few months ago by leading copper 
magnates who happened to meet in Europe ‘‘by acci- 
dent,’’ and there came to an understanding that a cur- 
tailment in copper output of 15 per cent. would save 
the threatening situation? Or have some partners to 
the understanding played false? Ags it is well known, 
there was hardly any curtailment in the copper produc- 


tion in the last quarter of 1910. Neither the Amal- 
gamated Copper interests nor those of the Guggen- 
heims have so far been able to show a curtailment 


worth speaking of. The Anaconda, for example, shows 
for the last four months almost no retrenchment. For 
October the output was 22,100,000 pounds; for Novem- 


ber, 21,900,000 pounds; for December, 21,500,000 
pounds, and for January, 1911, 21,600,000 pounds, 
There is no indication of a 15 per cent. curtailment. 


The same situation can be found in the output of other 
leading companies. It seems that the Lake Copper in- 
terests alone have kept faith. One must be inclined 
to the belief that the story of the curtailment agree- 
ment was rather a bluff to scare consumers into the 
market and one of the many deceptions which the cop- 
per magnates have practiced for years. 


WHAT IS MORE NATURAL? 

If the Lincoln Stock & Bond Co. did not advise 
investment in California Consolidated Oil Co. at what it 
thinks is a low price, in preference to every other se- 
curity, the people whom it addressed would put their 
money elsewhere. Therefore it is natural for the con- 
cern to have a preference for that out of which a big 
profit comes to it. The intelligent man will prefer many 
other securities to this oil stock which has for its prin- 
cipal asset Admiral Robley D. Evans, retired. 
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Prepayment of Debentures 


Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 
DEBENTURES of Series E5 and E 12, 


maturing March first next, will be paid at par 
with interest to the date of payment. 





” ‘ 
To Safeguard 

your investment in advertising 
requires the use of that publica 
tion offering the highest po 

11 
desirable readers. 

The Churchman, The Nation- 
al Episcopal Weekly, gives you 


that safeguard. 


134 Lafayette St., New York, N.Y. 











DODGE 


MANUFACTURING COMPANY 


MISHAWAKA, INDIANA 


Seven Per Cent. (7%) Cumulative Preferred Stock 


(Practically a Debenture Bond) 


Price, $100 and Accrued Dividend per Share 


(Subject to Advance) 


oe so ti] WON FRANTZIUS & CO. 


196 La Salle Street, Chicago 


Descriptive Circular will be sent on request 





THE ST. LOUIS & SAN FRANCISCO RAILROAD. 
What the Proposed Retirement of the Preferred Shares 


Means, 

A few weeks avo mention was made in these columns 
of a plan of the owners of this railroad to create a mar- 
ket for its common stock of $29,000,000 outstanding. 
These shares were bought back a year or two ago by 


a syndicate of St. Louisians from the Rock Island, 
which deal was made possible by the calling in of the 
$17,364,180 5 per cent. bonds, for which the $29,000,- 
000 Frisco stock was pledged. It now turns out that 
the plan to create a market for the heretofore un- 
salable common stock is based on the retirement of 
the first and second preferred stocks. Mr. Yoakum, the 
chairman of the Frisco lines, in a recent interview 
conceded that such a plan has been under considera- 
tion, but that market conditions in the last six months 
had not made an execution of the plan possible. It 
seems that this plan has now been taken up again and 
the activity in the first and second preferred shares in 
the last few days points to efforts to consummate that 
plan. The Frisco has outstanding: 


CDS. on sendeseheeatanst ena onebhenes oad $29,000,000 
i MO, o.60 kemeesmeceooebigedaeewese 5,000,000 
icc cc anadekscedanesesceeke 16,000,000 

ORs cnthae ab 4 ch dine 60 Oibe ss L4nédeaRees toncesed $50,000,000 


A 4 per cent. dividend is being paid on the first pre- 
ferred stock, while on the second preferred no dividend 
has been paid for years. As the company is authorized 
to issue $164,000,000 common stock, it will be seen 
that there is plenty of it to be issued in exchange 
for the preferred issues. The first preferred stock is 
now selling around 68 and the second preferred 
around 44. The readjustment plan probably consists 
of an exchange of 5 common shares for each first pre- 
ferred share and 3 common shares for each second pre- 
ferred share. 

From the ranks of the preferred shareholders no de- 
sire to exchange their holdings for common stock has 
been made known. The desire to do something exists 
only with the members of the syndicate which has 
acquired the $29,000,000 common stock, of which they 
would like to rid themselves with a respectable profit. 

The bonded indebtedness of the Frisco amounts to 
about $200,000,000. This railroad has therefore a 
bonded debt four times as large as its stock capitaliza- 
tion. With its mileage of over 6,000 the Frisco ap- 
pears as a Colossus resting on sand. There are prob- 
ably few railroads with a bonded debt four times as 
large as its capitalization. But this is something that 


concerns the bondholders only. In ordinary life cred- 
itors would hardly feel safe, if a debtor owed them 
four times as much as he owned. 

So far the Frisco has been able to pay only the 4 
per cent. dividend on its $5,000,000 first preferred stock 
which called for a disbursement of $200,000. It is 
impossible to see how there can be any dividends or 
even dividend prospects, should the two preferred stock 
issues be called in and the outstanding capitalization 
consist of $100,000,000 common stock. 


GATES DOLLARIZING ENTHUSIASM. 
He Piles Up An Enormous Capitalization for His Texas 

Tr Oil Co. 

John W. Gates, who, when he was a leader in Wall 
Street, found it risky dabbling in securities of other peo- 
ple, has since his retirement to Texas, turned to the 
manufacture of securities of his own. In fact he has, 
within a short time, developed a Belgian hare fecundity 
in this regard. Not only has he increased the capitaliza- 
tion of his Texas Co. from $3,000,000 to $18,000,000 
and then to $36,000,000, of which increase $9,000,000 
was given to the stockholders as a 50 per cent. dividend, 
but he has been equally productive of bonds. Last year 
$3,000,000 bonds and a little later $6,000,000 more were 
issued and now another bond issue of $12,000,000 is an- 
nounced. 

Wall Street has not taken the bonds. If they were 
really distributed it must have been among private in- 
vestors. 

Here we have a corporation with a paper capital of 
$57,000,000, all created within a few short years. If 
this continues the Texas Company will soon have a larg- 
er capitalization than the Standard Oil Co. Mr. Gates is 
a man of boundless appreciation of the value of the 
Texas Co., and its great oil assets, and hastens to ex- 
press this by good-sized issues of stocks and bonds. The 
public, however, for whose use Mr. Gates is turning out 
his securities, takes a more conservative view, by letting 
Gates’ own stock and bond products alone. Since the 
stock of the Texas Company was listed on the New York 
Stock Exchange it has steadily declined in price. On 4 
few sales the stock was marked up to 140, but real sales 
nave since put it down to 134. The 12 per cent. dividend 
and occasional extra-dividends have no charm for expe- 
rienced investors, who are loath to put money into J. W. 
Gates’s capitalized enthusiasm and overboiling desire to 
increase his millions. The public, for which the Gates 
securities are intended, evidently does not want to get 
rich too quickly. 


February 11, 1grt. 
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